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FROM THE MANAGEMENT

Dear friends and partners,

| am pleased to present to you the Annual Re-
port of Microfinance Organization Asian Credit
Fund LLC (ACF) for 2017.

The past year 2017 was an anniversary year for
our Company — we celebrated the 20th anniver-
sary of Asian Credit Fund. This was also a year for
summarizing and assessing our history and our
accomplishments as well as those areas where

we could have done better. | see this not only a
way to review the achievements of the Company
over a period of time, but also to determine if we
implemented strategy for development correctly.
The past twenty years is memorable as a time

of big changes, major challenges and all-round
development. Since its creation, ACF has provided
financial services to more than 117,000 enterprises
and households in the Republic of Kazakhstan. We
have disbursed a total of KZT 24.5 billion in group
and individual loans, of which 95% were to clients
in rural areas and 92% of are women.

In addition to its core activity which is small
loans to households and small enterprises, the
Company also provided non-financial services
to this target audience. Thus, for the last three
years alone, over 15,000 ACF clients gained
basic knowledge on financial literacy and family

budgeting and over 300 clients participated in
ACF's free-of-charge trainings on “How to Start
a Business” which guided them in launching
new businesses and improving family welfare.
In October 2017 ACF, together with 26 finance
organizations from 17 countries supported the
Borrow Wisely initiative of the Poland Microfi-
nance Center and taught 1,600 clients how to
avoid over indebtedness.

These results show that ACF can fulfill its mis-
sion to support rural households by rendering
them both financial services and development
services, significantly improving quality of life
for the rural population in Kazakhstan.

ACF also marked its 20th anniversary year in 2017
by supporting the green economy. We believe
development of the green economy will enable
our country to avoid the environmental crisis
affecting many industrial countries. The President
of Kazakhstan has made this a high priority on the
way to further development of the country. Asian
Credit Fund fully supports the strategy of reducing
resource consumption for future generations and
is showing its support with actions. Thus, ACF is
issuing energy saving loans in rural areas. For the
last 5 years over 1,100 rural clients conducted a va-
riety of energy saving events in their homes using
loans provided by ACF. Another green project is

conducting open lessons in secondary schools on
the subject “Energy saving is everyone's business”.
Also in 2017, ACF employees together with the
teachers from five secondary schools conducted
energy saving lessons for students, increasing
their awareness of the importance of saving ener-
gy saving for future generations and careful use
of energy resources. We are firmly convinced that
by teaching children to take care of the environ-
ment we help them develop important life skills
to significantly affect the future of our planet. The
third project under our Green Economy initiative
was tree planting in the territories where ACF has
offices.

In 2018 we will establish a basis for building a cli-
ent-oriented business model. We plan to achieve
even higher results over the coming years which
is possible since the foundation for future suc
cess was established over the entire history of
Asian Credit Fund.

Let me conclude with extending best wishes to
the readers of our annual report. We are thank-
ful to you that you were and remain with us, for
your trust and support. ACF intends to be one of
the leaders in microfinance in Kazakhstan, able
to improve the quality of life for citizens in rural
areas while developing our economy and finan-
cial system for the future.

Zhanna Zhakupova
Executive Director
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SMART Certification for Client Protection
Principles

ACF received certification from the SMART Campaign
Program that confirms its compliance with
internationally recognized Client Protection Principles.
The certification assessment was conducted by
MicroFinanza Rating, an independent international
rating agency.

ACF
TODAY

As of 31 December, 2017 Asian Credit
Fund is ranked second by number of
clients among 149 microfinance organi-
zations registered with the NBRK.

37 97%

HISTORY

These are some of the milestones in the development
of ACF over the past 20 years.

2013

Institutional rating BB/
Stable

The rating was assigned by
MicroFinanza Rating and
reflects ACF's capital,
liquidity, management
Implementation of group quality and other
lending program assessment
In response to the global financial metrics.
crisis, ACF shifted its focus back to
its roots in group lending. Today
group loans comprise 80% of the
net loan portfolio.

2015

Registration with

the National Bank of
Kazakhstan

ACF becomes regulated by
the National Bank of the
Republic of Kazakhstan.

2008

1997

Incorporation date
International NGO Mercy Corps
created a small and medium
business support program in the
Republic of Kazakhstan under the
name of Mercy Corps International.

2004

Implementation of the
lending program for housing
This program supported by
USAID which provided ACF with

a USD 1 million loan guarantee.

2014-2015

Attraction of equity investment
from international investors and
employees

BOPA International Holding (Base of the
Pyramid Asia), Singapore and Karavella
Invest LLC, Kazakhstan, a company 5

2012

Implementation of

created by ACF employees each made new
equity investments into the Company.

residential energy saving BRANCHES OUTLETS RURAL
2001 2006 loan program for rural BORROWERS
ACF registration Creation of ACF LLC, households
ACF registered as a non-commercial a commercial company The program goal is to decrease
organization ACF Non-Government ACF transformed to a commercial energy consumption and increase 2 5 6 8 50/
Foundation, aimed at supporting entity to raise additional capital to comfort levels through reductions 0
small and medium business with finance growth. in carbon dioxide emissions STAFF WOMAN

individual loans.

improving the environmental
situation in Kazakhstan.

S$S104M

DISBURSED LOAN AMOUNT

BORROWERS

118,665 57,910

DISBURSED LOANS

CLIENTS SERVICED

Over the period of November 1997—December 2017
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B E R s “20 years ago, Mercy Corps, as a founder of
Asian Credit Fund, really had a dream. That
dream was to provide access to those who did
not have access to finance to be able to provide
new opportunities to grow their businesses,
to acquire land, to expand their herds. Mercy
Corps is happy to have been a part of the suc-
cess story called ACF. When | think about my
involvement in ACF about 5 or 6 years ago, | can
say that it has been an honor to be a part of
“On this occasion of ACF’s 20 year anniversary, | want to send my best wishes to the Boarfi of Directors, to work W't_h the great
leadership team that has been taking the orga-
the staff, to the management team, and on behalf of the Board — to the Share- s . . . . .
holders. | am congratulating them on the success of ACF over the past 20 years and .nlza.tlorzl i new.dlrectlo'ns. Unlike a lot of other
g g P y institutions, Asian Credit Fund has remained
true to its mission, to provide affordable fi-
nancing, so entrepreneurs, and those in the
agricultural economy can achieve their dreams.
So, we are really excited about that! On behalf
of Mercy Corps on your 20th anniversary, we
want to say to everyone who works at Asian

give my best wishes for continued success and good results for the Company in the

“l would like to congratulate everyone

years ahead.”
at ACF on the 20-year anniversary and

Credit Fund, congratulations on an outstanding
we really look forward to the journey

ahead. | say, one of the big dreams

from BOPA's side is to see ACF reach-

Mr. James H Anderson

Board Chair
effort! When we look many years in the future

we see the environment is going to be chang-

ing too, it can become more difficult, perhaps
but we think that we have the ability, as a
finance-oriented, product oriented company to ing more than 100 thousand clients
in Kazakhstan. So we look forward to
that exiting journey! Big congratu-

continue to deliver high quality products and
“Congratulations to ACF on this fantastic achievement services to our clients. So, here is to the many
| want to acknowledge all of the hard work by so many years ahead, successful years, and to the suc- lations to the staff of ACF and happy
cess of Asian Credit Fund for the next 20 years!” anniversary!”

people needed to reach this milestone. | want to wish

them many more years of success.”
Mr. Stephen Mitchell
VP Financial Services, Mercy Corps

Mr. Christian Andersen
CEO BOPA

Ms. Jamila Assanova
Executive Director, Civil Society Development Association (ARGO)
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Abdildayeva Zhamal Abdrakh-
bayevna — is one of the most loy-
al customers of Asian Credit Fund.
She learned about ACF for the first
time in 2009 from specialists who
came to the market in Baidibek Bi
village, Yenbekshikazakhskiy dis-
trict of Almaty region and told her
about ACF and how it can help her
improve her business. At the time
she leased a table at the market
where she was selling fruits and
vegetables. Her business required
constant replenishment with fresh
goods and she wanted to expand
the variety of goods she was
selling. Zhamal made the decision
to take the first loan in her life,
taking KZT 80,000 (USD 530) as
part of a group with her friends

at the market. At this point her
long-term relationship with Asian
Credit Fund was started.

She took 15 loans over nine years
and all were used to develop her
business. Starting from the rented
table selling fruits and vegetables,
she purchased a permanent sales
point, providing more security for
her business location. She also
opened her own stand on the
highway where she sold automo-

bile motor oil. In 2010, with ACF
support she started breeding live-
stock for resale, as well as the sale
of milk products, and also raised
chickens and ducks and sold eggs.

Zhamal's spouse is a pensioner,
and he actively helps his wife
with her business. The value of
Zhamal's business increased

12-fold during the nine years of
working with ACF! As a result, her
family welfare improved. She did
house renovation, bought a piece
of land for one of her sons. She
helped the oldest son to open

a business — a small service
station. And the most important
events for every family — she got
her three sons married. At their

mother’s recommendation, her

daughters and daughters-in-law
also started to work with ACF to
grow their start-up cattle breed-
ing and trading businesses.

“I'work with ACF because, first
of all, their lending terms are
satisfactory to me. But the most
important factor is your rela-

tionship to your clients. | have a
wish to do business, to grow and
develop it continuously from the
first day. | had small trading ta-
ble at the beginning, now | have
three businesses which support
me and my family. | wanted to
say a special thank you to the
ACF specialists. They are always
polite, ready to help with words

and deed. ACF is as a second
family for me,” Zhamal Abdilda-
yeva says.

We are pleased to hear such
stories from our clients. They are
encouraging, they give meaning
to what we are doing and inspire
us to work every day to help them
achieve their goals and dreams.



ACF MISSION

To become the leading organization for development in the microfi-

nance sector of Kazakhstan, providing financial services and develop-

ment services to households for the improvement of their quality of life.

ACF VISION

We support the stable development of rural households to build an

Year ended December 31, 2017

active civil society.

together with independent auditor’s report
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Statement of financial position

as at December 31, 2017 (in thousands of tenge)

Statement of comprehensive income

as at December 31, 2017 (in thousands of tenge)

Notes Dec. 31, 2017 Dec. 31, 2016 Notes Dec. 31, 2017 Dec. 31, 2016
Assets Interest income on loans to customers 1,859,851 1,240,404
Cash and cash equivalents 5 255 623 518208 Interest income on amounts due from credit institutions 7,818 -
Derivative financial assets 6 - 77,899 Interest income 1,867,669 1,240,404
Amounts due from credit institutions 7 99350 _ Interest expense on amounts due to credit institutions (612,526) (389,784)
Loans to customers 8 3,974,886 2,873,346 Net interest income 1,255,143 850,620
Corporate income tax prepaid 11 14138 22120 Impairment charge on loans to customers 8 (126,845) (72,769)
Deferred corporate income tax assets 11 2825 1905 Net interest income after impairment charge on loans to customers 1,128,298 777,851
Property and equipment 80 664 54548 Net losses from derivative financial instruments (9,492) (54,964)
Intangible assets 54181 11244 Net gains/(losses) from transactions in foreign currencies 29,330 (22,071)
Other assets 9 35,033 19,320 Other income 2,350 8,990
T otallassets 4,516,700 3,578,590 Operating expenses 13 (777,795) (613,979)
Ll e Other impairment and provisions 9 (3,893) (3,869)
Amounts due to credit institutions 10 3,482,946 2,852,128 Other expenses (5,766) (3,756)
G Fesiliizs 9 82 464 55179 Profit before corporate income tax expense 363,032 88,202
Total liabilities 3,565,410 2,907,307 Corporate income tax expense 11 (83,025) (30,029)
Equity Profit for the year 280,007 58,173
Charter capital 12 341297 341 297 Other comprehensive income for the year - -
Retained earnings 609 993 329986 Total comprehensive income for the year 280,007 58,173
Total equity 951,290 671,283
Total equity and liabilities 4,516,700 3,578,590 . .
Statement of changes in equity
as at December 31, 2017 (in thousands of tenge)
Signed and authorised for issue on behalf of the Management of the Company: Charter capital  Retained earnings Total equity
J—— As at December 31, 2015 341,297 271,813 613,110
ok - P / ” a;;:ﬁﬁiir"i.\,‘,‘ﬁ?;;:\ : 5 Total comprehensive income for the year - 58,173 58,173
A Clonty o Ny oy i i
akupova £n. B. e L 5 xecutive Director As at December 31, 2016 341,297 329,986 671,283
G A,(‘ Total comprehensive income for the year - 280,007 280,007
Sabalakova A.D. & ] AJHERbIK HECyE s Chief Accountant As at December 31, 2017 341,297 609,993 951,290
- ftlnuwmw?g&s

May 11, 2018



Statement of cash flows

as at December 31, 2017 (in thousands of tenge)

Cash flows from operating activities

Notes Dec. 31, 2017 Dec. 31, 2016

Profit before corporate income tax expense 363,032 88,202
Adjustments

Depreciation and amortisation 13 16,062 12,235
Accrued interest income (1,867,669) (1,240,404)
Accrued interest expense 612,526 389,784
Impairment charge on loans to customers 8 126,845 72,769
Other impairment and provisions 9 3,893 3,869
Accrued vacation reserve and other payroll accruals 7,606 10,661
Unrealised losses from derivative financial instruments - 11,354
Unrealised losses from transactions in foreign currencies 3,663 24,632
Discount on amounts due to credit institutions - (6,646)
Loss on disposal of property and equipment 312 869
Net decrease/(increase) in operating assets

Derivative financial assets 68,280 560,237
Amounts due from credit institutions (99,350) -
Loans to customers (1,156,060) (982,765)
Other assets (20,525) 1,842
Net increase/(decrease) in operating liabilities:

Other liabilities (72,676) 21,524

Notes Dec. 31,2017 Dec. 31, 2016
Net cash flows used in operating activities before corporate income tax (2,014,061) (1,031,837)
Interest income received 1,795,344 1,188,118
Interest expense paid (522,128) (369,587)
Corporate income tax paid (75,963) (112,854)
Net cash flow used in operating activities (816,808) (326,160)
Cash flows from investing activities
Purchase of property and equipment (40,485) (27,615)
Proceeds from sale of property and equipment 919 2,173
Purchase of intangible assets (44,942) (5,907)
Net cash flows used in investing activities (84,508) (31,349)
Cash flows from financing activities
Proceeds from amounts due to credit institutions 1,432,794 1,834,329
Repayment of amounts due to credit institutions (781,888) (1,281,352)
Net cash flows received from financing activities 650,906 552,977
Effect of exchange rate changes on cash and cash equivalents (12,175) (10,387)
Net change in cash and cash equivalents (262,585) 185,081
Cash and cash equivalents, beginning 518,208 333,127
Cash and cash equivalents, ending 5 255,623 518,208

Continued on next page
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1. Principal activities

Microfinance organization “Asian Credit Fund” Limited
Liability Company (hereinafter - the “Company”) was
registered on 27 October 2005, and is carrying out its
activities in the territory of the Republic of Kazakhstan.
On 29 December 2014, the Company was re-registered
in connection with the decision of its participants on
changing the name of the Company from Microcre-

dit organization “Asian Credit Fund” Limited Liability
Company to Microfinance organization “Asian Credit
Fund” Limited Liability Company as per requirement of
the Law of Republic of Kazakhstan Law on Microfinance
Organizations, issued on 26 November 2012, with last
amendments on 28 November 2016.

The Company's principal activity is granting micro loans
to customers. As at 31 December 2017, the Company had
5 branches and 37 outlets in the Republic of Kazakhstan
(31 December 2016: 5 branches and 32 outlets).

The Company'’s head office is located at 60 Auezova
str., Almaty, the Republic of Kazakhstan.

Participatory shares in the Company are distributed
as follows:

Ownership in %

Name Dec. 31,2017  Dec. 31,2016
BOPA Pte LTD 47.57 47.57
Mercy Corps 30.35 30.35
Fﬁﬁrc‘ gﬁ‘g't Fund 2018 20.18
Karavella Invest LLP 1.90 1.90

100.00 100.00

The Company'’s shares in the charter capital are not
proportional to contributions made. The controlling
participant of the Company is Mercy Corps which has
an additional participatory share in the Company
through “Asian Credit Fund” Public Fund.

2. Basis of preparation

These financial statements have been prepared in
accordance with International Financial Reporting
Standards (hereinafter - “IFRS").

The financial statements are prepared under the
historical cost convention except as disclosed in Sum-
mary of Accounting Policies, for instance, derivative
financial instruments.

The financial statements are presented in thousands
of Kazakhstan tenge (hereinafter - “KZT" or “tenge”),
unless otherwise indicated.

3. Summary
of accounting policies

CHANGES IN ACCOUNTING POLICIES

The Company has adopted the following amended
IFRS which are effective for annual periods beginning
on or after 1 January 2017:

Amendments to IAS 7 Statement
of Cash Flows - Disclosure Initiative

Amendments require entities to disclose changes in
their financial liabilities as a result of financing activ-
ities such as changes from cash flows and non-cash
items (for example, gains or losses from the change
in foreign exchange rates). The Company provided
information both for the current and comparative
period in Note 19.

Amendments to IAS 12 Income Taxes - Recognition of
Deferred Tax Assets for Unrealised Losses

The amendments clarify that an entity needs to
consider whether tax law restricts the sources of
taxable profits against which it may make deductions
on the reversal of that deductible temporary differ-
ence associated with unrealized losses. Furthermore,

the amendments provide guidance on how an entity
should determine future taxable profits and explain the
circumstances in which taxable profit may include the
recovery of some assets for more than their carrying
amount. Their application had no impact on the finan-
cial position and performance results of the Company,
as the Company does not have deductible temporary
differences or assets related to the scope of application
of these amendments.

Amendment to IFRS 12 Disclosure of Interests
in Other Entities - Clarification of the scope

of the disclosure requirements in IFRS 12

The amendments clarify that the disclosure re-
quirements in IFRS 12 apply to an entity's interest

in a subsidiary, a joint venture or an associate (or a
portion of its interest in a joint venture or an associ-
ate) that is classified (or included in a disposal group
that is classified) as held for sale. These amendments
did not have any impact on the financial position or
performance of the Company.

FAIR VALUE MEASUREMENT

The Company evaluates such financial instruments
as derivatives at fair value at each reporting date. Fair
values of financial instruments measured at amor-
tised cost are disclosed in Note 16.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the mea-
surement date. The fair value measurement is based
on the presumption that the transaction to sell the
asset or transfer the liability takes place either:
+ Inthe principal market for the asset or liability; or
* Inthe absence of a principal market, in the most
advantageous market for the asset or liability.

The principal or the most advantageous market must be
accessible by the Company. The fair value of an asset or
a liability is measured using the assumptions that market

participants would use when pricing the asset or liability,
assuming that market participants act in their economic
best interest. A fair value measurement of a non-financial
asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its high-
estand best use or by selling it to another market partici-
pant that would use the asset in its highest and best use.

The Company uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is mea-
sured or disclosed in the financial statements are
categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is sig-
nificant to the fair value measurement as a whole:

+ Level 1 — quoted (unadjusted) market prices in
active markets for identical assets or liabilities;

+ Level 2 - valuation techniques for which the low-
est level input that is significant to the fair value
measurement is directly or indirectly observable;

+ Level 3 - valuation techniques for which the low-
est level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Com-
pany determines whether transfers have occurred
between Levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole)
at the end of each reporting period.

FINANCIAL INSTRUMENTS

Initial recognition

Financial assets in the scope of IAS 39 are classified
as either financial assets at fair value through prof-

21
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it or loss, loans and receivables, held-to-maturity
investments, or available-for-sale financial assets, as
appropriate. The Company determines the classifica-
tion of its financial assets upon initial recognition, and
subsequently can reclassify financial assets in certain
cases as described below.

Date of recognition

All regular way purchases and sales of financial assets
are recognised on the trade date i.e. the date that

the Company commits to purchase the asset. Regu-
lar way purchases or sales are purchases or sales of
financial assets that require delivery of assets within
the period generally established by regulation or
convention in the marketplace.

Financial assets and liabilities

at fair value through profit or loss

Derivatives are classified as held for trading unless
they are designated as effective hedging instruments.
Gains or losses on financial assets held for trading
are recognised in profit or loss.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They are not entered
into with the intention of immediate or short-term
resale and are not classified as trading securities or
designated as investment securities available-for-
sale. Such assets are carried at amortised cost using
the effective interest rate method. Gains and losses
are recognised in profit or loss when the loans and
receivables are derecognised or impaired, as well as
through the amortisation process.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash, current ac-
counts of the Company in the commercial banks, and
highly liquid financial assets with original maturities
of less than 3 (three) months, which are not exposed

to significant risk of changes in fair value and are
used by the Company to settle short-term liabilities.
Cash and cash equivalents are recorded at amortised
cost in the statement of financial position.

DERIVATIVE FINANCIAL INSTRUMENTS

In the normal course of business, the Company
enters into various derivative financial instruments,
including swaps in foreign exchange markets. Such
financial instruments are held for trading and are
recorded at fair value. The fair values are estimated
based on quoted market prices or pricing models that
take into account the current market and contractual
prices of the underlying instruments and other fac-
tors. Derivatives are carried as assets when their fair
value is positive and as liabilities when it is negative.
Gains and losses resulting from these instruments
are included in the statement of comprehensive
income within Net losses from derivative financial
instruments.

LEASES

Operating - Company as lessee

Leases of assets under which the risks and rewards of
ownership are effectively retained by the lessor are
classified as operating leases. Lease payments under
an operating lease are recognised as expenses on a
straight-line basis over the lease term and included

in the statement of comprehensive income within
Operating expenses.

MEASUREMENT OF FINANCIAL INSTRUMENTS

AT INITIAL RECOGNITION

When financial instruments are recognised initially,
they are measured at fair value, adjusted, in the case
of instruments not at fair value through profit or loss,
for directly attributable fees and costs.

The best evidence of the fair value of a financial in-
strument at initial recognition is normally the trans-
action price. If the Company determines that the fair

value at initial recognition differs from the transac-
tion price, then:

+ If the fair value is evidenced by a quoted price in
an active market for an identical asset or liabil-
ity (i.e., a Level 1 input) or based on a valuation
technique that uses only data from observable
markets, the Company recognises the difference
between the fair value at initial recognition and
the transaction price as a gain or loss;

* Inall other cases, the initial measurement of
the financial instrument is adjusted to defer the
difference between the fair value at initial recog-
nition and the transaction price. After initial rec-
ognition, the Company recognises that deferred
differ-ence as a gain or loss only when the inputs
become observable, or when the instrument is
derecognised.

OFFSETTING OF FINANCIAL INSTRUMENTS
Financial assets and liabilities are offset and the net
amount is reported in the statement of financial posi-
tion when there is a legally enforceable right to set off
the recognised amounts and there is an intention to
settle on a net basis, or to realise the asset and settle
the liability simultaneously. The right of set-off must
not be contingent on a future event and must be le-
gally enforceable in all of the following circumstances:

*  The normal course of business;

*  The event of default; and

+ The event of insolvency or bankruptcy of the

entity and all of the counterparties.

These conditions are not generally met in master
netting agreements, and the related assets and liabil-
ities are presented gross in the statement of financial
position.

IMPAIRMENT OF FINANCIAL ASSETS

The Company assesses at each reporting date wheth-
er there is any objective evidence that a financial
asset or a group of financial assets is impaired. A fi-

nancial asset or a group of financial assets is deemed
to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more
events that has occurred after the initial recognition
of the asset (an incurred ‘loss event’) and that loss
event (or events) has an impact on the estimated
future cash flows of the financial asset or the group
of financial assets that can be reliably estimated.
Evidence of impairment may include indications that
the borrower or a group of borrowers is experiencing
significant financial difficulty, default or delinquency
in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorgani-
sation and where observable data indicate that there
is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic
conditions that correlate with defaults.

Amounts due from credit institutions

and loans to customers

For amounts due from credit institutions carried at
amortised cost, the Company first assesses indi-
vidually whether objective evidence of impairment
exists. If the Company determines that no objective
evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with
similar credit risks characteristics and collectively
assesses them for impairment.

Assets that are individually assessed for impairment
and for which an impairment loss is, or continues to
be, recognised are not included in a collective assess-
ment of impairment.

Loans to customers carried at amortised cost are
assessed for impairment collectively.

If there is an objective evidence that an impairment
loss has been incurred, the amount of the loss is
measured as the difference between the assets’
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carrying amount and the present value of estimated
future cash flows (excluding future expected credit
losses that have not yet been incurred). The carrying
amount of the asset is reduced through the use of
an allowance account and the amount of the loss is
recognised in profit or loss. Interest income contin-
ues to be accrued on the reduced carrying amount
based on the original effective interest rate of the
asset. Loans together with the associated allowance
are written off when there is no realistic prospect of
future recovery and all collateral has been real-

ised or has been transferred to the Company. If, in

a subsequent year, the amount of the estimated
impairment loss increases or decreases because of
an event occurring after the impairment was rec-
ognised, the previously recognised impairment loss
is increased or reduced by adjusting the allowance
account. If a future write-off is later recovered, the
recovery is credited to the statement of comprehen-
sive income.

For the purpose of a collective evaluation of impair-
ment, financial assets are grouped on the basis of the
Company'’s internal credit grading system that consid-
ers credit risk characteristics such as asset type, collat-
eral type, past-due status and other relevant factors.

Future cash flows on a group of financial assets that
are collectively evaluated for impairment are estimat-
ed on the basis of historical loss experience for assets
with credit risk characteristics similar to those in the
group. Historical loss experience is adjusted on the
basis of current observable data to reflect the effects
of current conditions that did not affect the years

on which the historical loss experience is based and
to remove the effects of conditions in the historical
period that do not exist currently. Estimates of chang-
es in future cash flows reflect, and are directionally
consistent with, changes in related observable data
from year to year (such as changes in unemployment
rates, property prices, commodity prices, payment

status, or other factors that are indicative of incurred
losses in the group or their magnitude). The meth-
odology and assumptions used for estimating future
cash flows are reviewed regularly to reduce any
differences between loss estimates and actual loss
experience.

Renegotiated loans

The Company restructures loans when a borrower
does not follow an approved repayment schedule
due to objective changes in circumstances. In this
case, the Company considers that a borrower is able
to repay a loan in full amount in case of changes of a
repayment schedule.

The accounting treatment of such restructuring is as
follows:

+ Ifthe loan restructuring is not caused by the
financial difficulties of the borrower, the Company
uses the same approach as for financial liabilities
described below;

+ Ifthe loan restructuring is due to the financial
difficulties of the borrower and the loan is impaired
after restructuring, the Company recognises the
difference between the present value of the new
cash flows discounted using the original effec-tive
interest rate and the carrying amount before
restructuring in the statement of comprehensive
income within Im-pairment charge on loans to
customers for the reporting period. In case loan
is not impaired after restructuring, the Company
recalculates the effective interest rate.

Once the terms have been renegotiated, the loan is
no longer considered past due. Management contin-
uously reviews renegotiated loans to ensure that all
criteria are met and that future payments are likely to
occur. The loans continue to be subject to collective
impairment assessment, calculated using the loan’s
original or current effective interest rate.

DERECOGNITION OF FINANCIAL ASSETS

AND LIABILITIES

Financial assets

A financial asset (or, where applicable a part of a
financial asset or part of a group of similar financial
assets) is derecognised where:

+ Therights to receive cash flows from the asset have
expired;

+ The Company has transferred its rights to receive
cash flows from the asset, or retained the right to
receive cash

+ flows from the asset, but has assumed an obliga-
tion to pay them in full without material delay to a
third party under a “pass-through” arrangement;
and

+ The Company either (a) has transferred substantial-
ly all the risks and rewards of the asset, or (b) has
neither transferred nor retained substantially all
the risks and rewards of the asset, but has trans-
ferred control of the asset.

Where the Company has transferred its rights to
receive cash flows from an asset and has neither
transferred nor retained substantially all the risks
and rewards of the asset nor transferred control of
the asset, the asset is recognised to the extent of
the Company’s continuing involvement in the asset.
Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset
and the maximum amount of consideration that the
Company could be required to repay.

Where continuing involvement takes the form of

a written and/or purchased option (including a
cash-settled option or similar provision) on the trans-
ferred asset, the extent of the Company'’s continuing
involvement is the amount of the transferred asset
that the Company may repurchase, except that in the
case of a written put option (including a cash-settled
option or similar provision) on an asset measured at

fair value, the extent of the Company’s continuing
involvement is limited to the lower of the fair value of
the transferred asset and the option exercise price.

Financial liabilities

A financial liability is derecognised when the obliga-
tion under the liability is discharged or cancelled or
expires.

Where an existing financial liability is replaced by an-
other from the same lender on substantially different
terms, or the terms of an existing liability are sub-
stantially modified, such an exchange or modification
is treated as a derecognition of the original liability
and the recognition of a new liability, and the differ-
ence in the respective carrying amounts is recognised
in profit or loss.

TAXATION

The current corporate income tax expense is calcu-
lated in accordance with the tax legislation of the
Republic of Kazakhstan.

Deferred corporate income tax assets and liabilities
are calculated in respect of all temporary differences
using the liability method. Deferred corporate income
taxes are provided for all temporary differences aris-
ing between the tax bases of assets and liabilities and
their carrying values for financial reporting purposes,
except where the deferred corporate income tax arises
from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combina-
tion and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss.

A deferred corporate tax asset is recorded only to
the extent that it is probable that taxable profit will
be available against which the deductible temporary
differences can be utilised. Deferred corporate tax
assets and liabilities are measured at tax rates that
are expected to apply to the period when the asset is
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realised or the liability is settled, based on tax rates
that have been enacted or substantively enacted at
the reporting date.

The Republic of Kazakhstan also has various op-
erating taxes that are assessed on the Company'’s
activities. These taxes are recorded in the statement

of comprehensive income within Operating expenses.

PROPERTY AND EQUIPMENT

Property and equipment carried at cost, excluding
the costs of day-to-day servicing, less accumulated
depreciation and any accumulated impairment. Such
cost includes the cost of replacing part of equipment
when that cost is incurred if the recognition criteria
are met.

The carrying values of property and equipment are
reviewed for impairment when events or changes in
circumstances indicate that the carrying value may
not be recoverable.

Depreciation of an asset begins when it is available
for use. Depreciation is calculated on a straight-line
basis over the following estimated useful lives:

Years
Computer hardware 2.5-10
Vehicles 5
Office furniture and equipment 2-10

The asset's residual values, useful lives and methods
The asset's residual values, useful lives and methods
are reviewed, and adjusted as appropriate, at each
financial year-end.

Costs related to repairs and renewals are charged
when incurred and included in the statement of
comprehensive income within Operating expenses,
unless they qualify for capitalisation.

INTANGIBLE ASSETS

Intangible assets include software and are initially
measured at cost. Following initial recognition, intan-
gible assets are carried at cost less any accumulated
amortisation and any accumulated impairment loss-
es. Intangible assets are amortised over the useful
economic lives of 10 (ten) years and assessed for
impairment whenever there is an indication that the
intangible asset may be impaired.

PROVISIONS

Provisions are recognised when the Company has a
present legal or constructive obligation as a result

of past events, and it is probable that an outflow of
resources embodying economic benefits will be re-
quired to settle the obligation and a reliable estimate
of the amount of obligation can be made.

RETIREMENT AND OTHER EMPLOYEE BENEFIT
OBLIGATIONS

The Company does not have any pension arrange-
ments separate from the State pension system of the
Republic of Kazakhstan, which requires current con-
tributions by the employer calculated as a percentage
of current gross salary payments for employees.
These expenses are charged in the period the related
salaries are earned. In addition, the Company has no
post-retirement benefits or significant other compen-
sated benefits requiring accrual.

EQUITY

Charter capital

Charter capital is classified as equity. Incremental
costs directly attributable to the issue of additional
charter capital are recognised as a deduction from
equity, net of any tax effects.

Dividends

Dividends are recognised as a liability and deducted

from equity at the reporting date only if they are de-
clared before or on the reporting date. Dividends are

disclosed when they are proposed before the report-
ing date or proposed or declared after the reporting
date but before the financial statements are autho-
rised for issue. The ability of the Company to declare
and pay dividends is subject to the rules and regula-
tions of the Republic of Kazakhstan legislation.

CONTINGENT ASSETS AND LIABILITIES

Contingent liabilities are not recognised in the state-
ment of financial position but are disclosed unless
the possibility of any outflow in settlement is remote.
A contingent asset is not recognised in the statement
of financial position but disclosed when an inflow of
economic benefits is probable.

INCOME AND EXPENSE RECOGNITION

Revenue is recognised to the extent that it is probable
that the economic benefits will flow to the Company
and the revenue can be reliably measured. The fol-
lowing specific recognition criteria must also be met
before revenue is recognised:

Interest and similar income and expense

For all financial instruments measured at amortised
cost and interest bearing financial instruments classi-
fied as trading, interest income or expense is record-
ed at the effective interest rate, which is the rate that
exactly discounts estimated future cash payments
or receipts through the expected life of the financial
instrument or a shorter period, where appropriate,
to the net carrying amount of the financial asset or
financial liability. The calculation takes into account
all contractual terms of the financial instrument (for
example, prepayment options) and includes any fees
or incremental costs that are directly attributable to
the instrument and are an integral part of the effec-
tive interest rate, but not future credit losses.

The carrying amount of the financial asset or financial
liability is adjusted if the Company revises its esti-
mates of payments or receipts. The adjusted carrying

amount is calculated based on the original effective
interest rate and the change in carrying amount is
recorded as interest income or expense.

Once the value of a financial asset or a group of
similar financial assets has been reduced due to an
impairment loss, interest income continues to be
recognised using the original effective interest rate
applied to the new carrying amount.

Other fees and commissions that are not an integral
part of the overall profitability of loans, as well as
other income and expenses are recognised as at the
date of rendering of the corresponding service.

FOREIGN CURRENCY TRANSLATION

The financial statements are presented in Kazakhstan
tenge, which is the Company’s functional and presen-
tation currency. Transactions in foreign currencies
are initially recorded in the functional currency at

the official exchange rate established by the National
Bank of the Republic of Kazakhstan (hereinafter - the
“NBRK") ruling at the date of the transaction. Mon-
etary assets and liabilities denominated in foreign
currencies are retranslated at the functional currency
rate of exchange ruling at the reporting date. Gains
and losses resulting from the translation of foreign
currency transactions are recognised in the state-
ment of comprehensive income as Net losses/(gains)
from transactions in foreign currencies. Non-mon-
etary items that are measured in terms of historical
costin a foreign currency are translated using the
exchange rates as at the dates of the initial transac-
tions. Non-monetary items measured at fair value

in a foreign currency are translated using the official
exchange rates at the date when the fair value was
determined. Differences between the contractual
exchange rate of a transaction in a foreign curren-

cy and the official exchange rate on the date of the
transaction are included in Net losses/(gains) from
transactions in foreign currencies.
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The official exchange rates established by the NBRK
as at 31 December 2017 and 2016 were KZT 332.33
and KZT 333.29 to US Dollar 1, respectively.

STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued,
but not yet effective, up to the date of issuance of the
Company's financial statements are disclosed below.
The Company intends to adopt these standards, if
applicable, when they become effective.

IFRS 9 Financial Instruments

In July 2014, the IASB issued IFRS 9 Financial Instru-
ments which replaces IAS 39 Financial Instruments:
Recognition and Measurement. The standard intro-
duces new requirements to classification and mea-
surement, impairment and hedge accounting. IFRS 9
is effective for annual periods beginning on or after

1 January 2018. Except for hedge accounting, retro-
spective application is required but restating compar-
ative information is not compulsory.

The Company plans to adopt the new standard by
recognising the cumulative transition effect in open-
ing retained earnings on 1 January 2018 and will not
restate comparative information. As at 31 December
2017, the Company was in the process of quantifying
the effect of adoption of IFRS 9, however no definitive
estimate of this effect is yet available.

(a) Classification and measurement

Under IFRS 9, all debt financial assets that do not meet
a “solely payment of principal and interest” (SPPI) cri-
terion, are classified at initial recognition as fair value
through profit or loss (FVPL). Under this criterion, debt
instruments that do not correspond to a “basic lending
arrangement”, such as instruments containing embed-
ded conversion options or “non-recourse” loans, are
measured at FVPL. For debt financial assets that meet
the SPPI criterion, classification at initial recognition

is determined based on the business model, under

which these instruments are managed:

+ Instruments that are managed on a “hold to collect”
basis are measured at amortised cost.

+ Instruments that are managed on a “hold to collect
and for sale” basis are measured at fair value
through other compre-hensive income (FVOCI).

« Instruments that are managed on other basis,
including trading financial assets, will be measured
at FVPL.

Equity financial assets are required to be classified at
initial recognition as FVPL unless an irrevocable desig-
nation is made to classify the instrument as FVOCI. For
equity investments classified as FVOCI, all realised and
unrealised gains and losses, except for dividend in-
come, are recognised in other comprehensive income
with no subsequent reclassification to profit and loss.

The classification and measurement of financial
liabilities remain largely unchanged from the current
IAS 39 requirements. Derivatives will continue to be
measured at FVPL.

(b) Impairment

IFRS 9 requires the Company to record an allowance
for expected credit losses (ECL) on all of its debt
financial assets at amortised cost or FVOCI, as well
as loan commitments and financial guarantees. The
allowance is based on the ECL associated with the
probability of default in the next twelve months
unless there has been a significant increase in credit
risk since origination, in which case the allowance

is based on the ECL over the life of the asset. If the
financial asset meets the definition of purchased or
originated credit impaired, the allowance is based on
the change in the lifetime ECL.

IFRS 15 Revenue from Contracts with Customers
IFRS 15 was issued in May 2014 with amendments in-
troduced in April 2016. The new standard will super-
sede all current revenue recognition requirements

under IFRS. Either a full retrospective application or
a modified retrospective application is required for
annual periods beginning on or after 1 January 2018.
The Company plans to adopt the new standard using
the modified retrospective method by recognising
the cumulative transition effect in opening retained
earnings on 1 January 2018, without restating com-
parative information.

IFRS 15 establishes a five-step model that will apply
to revenue arising from contracts with customers.
Under IFRS 15 revenue is recognised at the amount
that reflects the consideration to which an entity
expects to be entitled in exchange for transferring
goods or services to a customer. However, interest
and fee income integral to financial instruments and
leases will fall outside the scope of IFRS 15 and will
be regulated by the other applicable standards (IFRS
9 and IFRS 16 Leases). As a result, the majority of the
Company’s income will not be impacted by the adop-
tion of this standard.

The Company currently does not expect a material
effect from initial application of IFRS 15.

Amendments to IFRS 10 and IAS 28 Sale or Contribution
of Assets between an Investor
and its Associate or Joint Venture

The amendments address the conflict between IFRS
10 and IAS 28 in dealing with the loss of control of a
subsidiary that is sold or contributed to an associate
or joint venture. The amendments clarify that the
gain or loss resulting from the sale or contribution of
assets that constitute a business, as defined in IFRS 3,
between an investor and its associate or joint ven-
ture, is recognised in full. Any gain or loss resulting
from the sale or contribution of assets that do not
constitute a business, however, is recognised only

to the extent of unrelated investors’ interests in the
associate or joint venture. The IASB has deferred the
effective date of these amendments indefinitely, but

an entity that early adopts the amendments must
apply them prospectively. The Company does not
expect a material effect from application of these
amendments.

Amendments to IFRS 2 Classification and Measurement
of Share-based Payment Transactions

The IASB issued amendments to IFRS 2 Share-based
Payment that address three main areas: The ef-
fects of vesting conditions on the measurement of

a cash-settled share-based payment transaction;
classification of a share-based payment transaction
with net settlement features for withholding tax
obligations; the accounting where a modification to
the terms and conditions of a share-based payment
transaction changes its classification from cash-set-
tled to equity-settled. On adoption, entities are
required to apply the amendments without restating
prior periods, but retrospective application is per-
mitted if elected for all three amendments and other
criteria are met. The amendments are effective for
annual periods beginning on or after 1 January 2018.
Early application is permitted. The Company does
not expect a material effect from application of these
amendments.

IFRS 16 Leases

IFRS 16 was issued in January 2016 and it replaces IAS
17 Leases, IFRIC 4 Determining whether an Arrange-
ment Contains a Lease, SIC 15 Operating Leases

- Incentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. IFRS
16 sets out the principles for the recognition, mea-
surement, presentation and disclosure of leases and
requires lessees to account for all leases under a single
on-balance sheet model similar to the accounting for
finance leases under IAS 17. The standard includes two
recognition exemptions for lessees - leases of ‘low-val-
ue’ assets and short-term leases (i.e., leases with a
lease term of 12 months or less). At the commence-
ment date of a lease, a lessee will recognise a liability
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to make lease payments (i.e., the lease liability) and

an asset representing the right to use the underlying
asset during the lease term (i.e., the right-of-use asset).
Lessees will be required to separately recognise the
interest expense on the lease liability and the depreci-
ation expense on the right-of-use asset.

Lessees will be also required to remeasure the lease
liability upon the occurrence of certain events (e.g.,

a change in the lease term, a change in future lease
payments resulting from a change in an index or rate
used to determine those payments). The lessee will
generally recognise the amount of the remeasure-
ment of the lease liability as an adjustment to the
right-of-use asset.

Lessor accounting under IFRS 16 is substantially un-
changed from today’s accounting under IAS 17. Les-
sors will continue to classify all leases using the same
classification principle as in IAS 17 and distinguish
between two types of leases: operating and finance.

IFRS 16 also requires lessees and lessors to make
more extensive disclosures than under IAS 17.

IFRS 16 is effective for annual periods beginning on or
after 1 January 2019. Early application is permitted,
but not before an entity applies IFRS 15. A lessee can
choose to apply the standard using either a full ret-
rospective or a modified retrospective approach. The
standard'’s transition provisions permit certain reliefs.
In 2018, the Company will continue assessing the po-
tential effect of IFRS 16 on its financial statements.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Con-
tracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition
and measurement, presentation and disclosure. Once
effective, IFRS 17 replaces IFRS 4 Insurance Contracts
(IFRS 4) that was issued in 2005. IFRS 17 applies to all

types of insurance contracts (i.e., life, non-life, direct
insurance and re-insurance), regardless of the type of
entities that issue them, as well as to certain guar-
antees and financial instruments with discretionary
participation features.

There are several scope exceptions. The overall
objective of IFRS 17 is to provide an accounting model
for insurance contracts that is more useful and con-
sistent for insurers. In contrast to the requirements
in IFRS 4, which are largely based on grandfathering
previous local accounting policies, IFRS 17 provides a
comprehensive model for insurance contracts, cover-
ing all relevant accounting aspects.

IFRS 17 is effective for annual periods beginning on
or after 1 January 2021, with early application per-
mitted. Early application is permitted, provided the
entity also applies IFRS 9 and IFRS 15 on or before the
date it first applies IFRS 17. This standard is not appli-
cable to the Company’s financial statements.

Transfers of Investment Property -
Amendments to IAS 40

The amendments clarify when an entity should trans-
fer property, including property under construction
or development into, or out of investment property.
The amendments state that a change in use occurs
when the property meets, or ceases to meet, the defi-
nition of investment property and there is evidence
of the change in use. A mere change in management’s
intentions for the use of a property does not provide
evidence of a change in use. Entities should apply the
amendments prospectively to changes in use that
occur on or after the beginning of the annual report-
ing period in which the entity first applies the amend-
ments. An entity should reassess the classification of
property held at that date and, if applicable, reclassi-
fy property to reflect the conditions that exist at that
date. Retrospective application in accordance with
IAS 8 is only permitted if that is possible without the

use of hindsight. The amendments are effective for
annual periods beginning on or after 1 January 2018.
The Company does not expect a material effect from
application of these amendments.

ANNUAL IFRS IMPROVEMENTS,
2014-2016 CYCLE (ISSUED IN DECEMBER 2016)

These improvements comprise the following:

IFRS 1 First-time Adoption of International
Financial Reporting Standards - Deletion of
Short-Term Exemptions for First-time Adopters

Short-term exemptions in paragraphs E3-E7 of IFRS
1 were deleted because they have now served their
intended purpose. These amendments are effective
from 1 January 2018. These amendments are not
applicable to the Company’s financial statements.

IAS 28 Investments in Associates and Joint Ventures
- Clarification that the decision to evaluate investees
at fair value through profit or loss should be taken
separately for each investment

The amendments clarify:

+ An entity that is a venture capital organisation, or
other qualifying entity, may elect, at initial recog-
nition on an invest-ment-by-investment basis, to
measure its investments in associates and joint
ventures at fair value through profit or loss. Such
a decision is taken separately for each investment
upon initial recognition.

« If an entity that is not itself an investment entity
has an interest in an associate or joint venture
that is an investment entity, the entity may, when
applying the equity method, elect to retain the fair
value measurement applied by that in-vestment
entity associate or joint venture to the investment
entity associate’s or joint venture’s interests in sub-
sidiaries. This election is made separately for each
investment entity associate or joint venture, at the
later of the date on which (a) the investment entity
associate or joint venture is initially recognised; (b)

the associate or joint venture becomes an invest-
ment entity; and (c) the investment entity associate
or joint venture first becomes a parent.

These amendments are applied retrospectively and

take effect from 1 January 2018. These amendments
are not applicable to the Company'’s financial state-

ments.

Applying IFRS 9 Financial Instruments with
IFRS 4 Insurance Contracts - Amendments to IFRS 4

The amendments address concerns arising from
implementing the new financial instruments Stan-
dard, IFRS 9, before implementing IFRS 17 Insurance
Contracts, which will replace IFRS 4. The amendments
provide two options for entities that issue insurance
contracts: temporary exemption from applying IFRS
9 and overlay approach. The temporary relief is first
applied for reporting periods beginning on or af-

ter 1 January 2018. An entity may elect the overlay
approach when it first applies IFRS 9 and apply that
approach retrospectively to financial assets designat-
ed on transition to IFRS 9. The entity restates com-
parative information reflecting the overlay approach
if, and only if, the entity restates comparative infor-
mation when applying IFRS 9. These amendments are
not applicable to the Company'’s financial statements.

IFRIC Interpretation 22 Foreign Currency Transactions
and Advance Consideration

The interpretation clarifies that in determining the
spot exchange rate to use on initial recognition of the
related asset, expense or income (or part of it) on the
derecognition of a non-monetary asset or non-mone-
tary liability relating to advance consideration, the date
of the transaction is the date on which an entity initially
recognises the non-monetary asset or non-monetary
liability arising from the advance consideration. The
interpretation is effective for annual periods beginning
on or after 1 January 2018. However, as the current ac-
tivities of the Company comply with the Interpretation
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requirements, the Company does not expect that it will
impact its financial statements.

IFRIC Interpretation 23 - Uncertainty
over Income Tax Treatments

The interpretation addresses the accounting for
income taxes when tax treatments involve uncertain-
ty that affects the application of IAS 12. The inter-
pretation does not apply to taxes or levies outside
the scope of IAS 12, nor does it specifically include
requirements relating to interest and penalties asso-
ciated with uncertain tax treatments.

An entity has to determine whether to consider each
uncertain tax treatment separately or together with one
or more other uncertain tax treatments. The approach
that better predicts the resolution of the uncertainty
should be followed. The Interpretation also addresses
the assumptions an entity makes about the examina-
tion of tax treatments by taxation authorities, as well as
how it considers changes in facts and circumstances.

The interpretation is effective for annual periods
beginning on or after 1 January 2019. The Company
will apply interpretation from its effective date. Since
the Company operates in a complex tax environment,
applying the Interpretation may affect its financial
statements and the required disclosures. In addition,
the Company may need to establish processes and
procedures to obtain information that is necessary to
apply the Interpretation on a timely basis.

4. Significant accounting
judgements and estimates

In the process of applying the Company’s accounting
policies, management has used its judgements and
made estimates in determining the amounts rec-
ognised in the financial statements. The most signifi-
cant use of judgements and estimates are as follows:

FAIR VALUES OF FINANCIAL INSTRUMENTS

Where the fair values of financial instruments record-
ed in the statement of financial position cannot be de-
rived from active markets, they are determined using
a variety of valuation techniques that include the use
of mathematical models. The input to these models is
taken from observable markets where possible, but
where this is not feasible, a degree of judgement is
required in establishing fair values.

ALLOWANCE FOR IMPAIRMENT

OF LOANS TO CUSTOMERS AND RECEIVABLES

The Company regularly reviews its loans and receiv-
ables to assess impairment. The Company uses its ex-
perienced judgement to estimate the amount of any
impairment loss in cases where a borrower is in finan-
cial difficulties and there are few available sources of
historical data relating to similar borrowers. Similarly,
the Company estimates changes in future cash flows
based on the observable data indicating that there
has been an adverse change in the payment status of
borrowers in a group, or national or local economic
conditions that correlate with defaults on assets in
the group. Management uses estimates based on
historical loss experience for assets with credit risk
characteristics and objective evidence of impairment
similar to those in the group of loans and receivables.
The Company uses its subjective judgement to adjust
observable data for a group of loans or receivables to
reflect current circumstances.

TAXATION

The Republic of Kazakhstan currently has a single Tax
Code that regulates main taxation matters. The ex-
isting taxes include corporate income tax, social and
other taxes. Implementation of these regulations is
often unclear or non-existent and only an insignificant
number of precedents have been established. Often,
differing opinions regarding legal interpretation exist
both among and within government ministries and
organisations; thus creating uncertainties and areas

of conflict. Tax declarations, together with other legal
compliance areas (as examples, customs and curren-
cy control matters) are subject to review and investi-
gation by a number of authorities, which are enabled
by law to impose severe fines, penalties and forfeits.
These facts create tax risks in Kazakhstan substan-
tially more significant than typically found in coun-
tries with more developed tax systems. Management
believes that the Company is in compliance with the
tax laws of the Republic of Kazakhstan regulating its
operations. However, the risk remains that respective
authorities could take differing positions with regard
to interpretive tax issues.

5. Cash and cash equivalents

Cash and cash equivalents comprise:

2017 2016
Cash on hand 18 308
Current accounts with banks 255,605 517,900
Cash and cash equivalents 255,623 518,208

6. Derivative financial assets

The Company enters into transactions with the use
of derivative financial instruments for decreasing
the currency risk. The table below shows the fair
values of derivative financial instruments, recorded
as assets or liabilities, together with their notional

31 December 2017

Notional
amount

Foreign exchange agreements
Currency swaps -

amounts. The notional amount, recorded gross, is the
amount of a derivative’s underlying asset, and is the
basis upon which changes in the value of derivatives
are measured. The notional amounts indicate the
volume of transactions outstanding at the year end
and are not indicative of the credit risk.

CURRENCY SWAPS

Currency swaps are contractual agreements be-
tween two parties to exchange notional principal and
interest amounts in two currencies at specified future
payment dates and fixed exchange rates.

As at 31 December 2016, the Company had KZT de-
nominated loans in the amount of KZT 90,000 thou-
sand received from local banks and security deposits
denominated in US Dollars in the amount of KZT
166,645 thousand (USD 500 thousand), which serve
as collateral against these loans. Since the contrac-
tual effect of these loans and deposits is equivalent
to a currency swap, the said transactions have been
treated as a derivative financial instrument. The de-
rivative financial instrument agreements matured on
27 March 2017. As at 31 December 2017, the Company
had no such opened agreements.

Net losses from derivative financial instruments in
the statement of comprehensive income in 2017 com-
prise realised losses from change in fair value of cur-
rency swaps of KZT 9,492 thousand (2016: KZT 54,964
thousand).

31 December 2016

Fair values Notional Fair values

Asset Liability amount Asset Liability

- — 166,645 77,899 -
- — 166,645 77,899 =
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7. Amounts due from credit

Institutions
Amounts due from credit institutions comprise:
2017 2016
Deposits placed for more
than 90 days 99,350
AmgunFs due from credit 99,350 ~
institutions

As at 31 December 2017, the Company placed a USD de-
posit in “Tengri Bank” JSC for the amount of KZT 99,350
thousand (USD 299 thousand) at 4.5% interest rate

and maturity on 23 February 2018. As at 31 December
2017, amounts due from credit institutions were not
impaired.

8. Loans to customers

Loans to customers comprise:

2017 2016
Group loans 3,040,396 2,212,427
Individual loans 1,059,215 746,556
Gross loans to customers 4,099,611 2,958,983

Less: allowance for impair-

ment (124,725) (85,637)

Loans to customers are mainly presented in the follow-
ing economic sectors:

2017 2016
Agriculture 2,217,789 1,676,059
Trade 794,080 604,103
Consumer loans 890,921 550,046
Services 173,677 106,988
Production 23,144 21,787
Gross loans to customers 4,099,611 2,958,983

Less: allowance for impair-

ment (124,725) (85,637)

Loans to customers 3,974,886 2,873,346

As at 31 December 2017 and 2016, loans to customers
comprised loans issued to individuals.

ALLOWANCE FOR IMPAIRMENT

OF LOANS TO CUSTOMERS

Movement of the allowance for impairment of loans
to customers for the years ended 31 December is as
follows:

Loans to customers 3,974,886 2,873,346

Group loans are unsecured loans granted to groups of
borrowers, who sign loan agreements with joint obliga-
tion to repay their loans.

2017 2016
At 1 January (85,637) (50,482)
Net impairment charge (126,845) (72,769)
Amounts written off 96,192 44,010
Recoveries (8,435) (6,396)

At 31 December (124,725) (85,637)

QUALITY OF LOANS TO CUSTOMERS

Below is information on quality of the loan portfolio:

Loans before

Allowance for im-
pairment to loans

allowance for  Allowance for impair-  Loans less allowance  before allowance
31 December 2017 impairment ment forimpairment  for impairment, %
Agriculture
current 2,181,916 (57,392) 2,124,524 2.6%
overdue for less than 30 days 24,109 (3,403) 20,706 14.1%
overdue for 30 days to 59 days 5,745 (1,305) 4,440 22.7%
overdue for 60 days to 89 days 2,773 (1,167) 1,606 42.1%
overdue for 90 days to 179 days 3,246 (2,597) 649 80.0%
Total agriculture 2,217,789 (65,864) 2,151,925 3.0%
Trade
current 778,339 (19,731) 758,608 2.5%
overdue for less than 30 days 7,607 (1,069) 6,538 14.1%
overdue for 30 days to 59 days 3,395 (768) 2,627 22.6%
overdue for 60 days to 89 days 607 (217) 390 35.7%
overdue for 90 days to 179 days 4132 (3,243) 889 78.5%
Total trade 794,080 (25,028) 769,052 3.2%
Consumer loans
current 869,162 (21,920) 847,242 2.5%
overdue for less than 30 days 12,166 (1,715) 10,451 14.1%
overdue for 30 days to 59 days 3,138 (700) 2,438 22.3%
overdue for 60 days to 89 days 2,592 (1,140) 1,452 44.0%
overdue for 90 days to 179 days 3,863 (3,082) 781 79.8%
Total consumer loans 890,921 (28,557) 862,364 3.2%
Services
current 169,734 (3,744) 165,990 2.2%
overdue for less than 30 days 3,078 (435) 2,643 14.1%
overdue for 30 days to 59 days 641 (142) 499 22.2%
overdue for 60 days to 89 days 26 (12) 14 46.2%
overdue for 90 days to 179 days 198 (170) 28 85.9%
Total Services 173,677 (4,503) 169,174 2.6%
Production
current 22,519 (572) 21,947 2.5%
overdue for less than 30 days 337 (75) 262 22.3%
overdue for 60 days to 89 days 288 (126) 162 43.8%
Total production 23,144 (773) 22,371 3.3%
Total loans to customers 4,099,611 (124,725) 3,974,886 3.0%
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QUALITY OF LOANS TO CUSTOMERS (CONTINUED)

Allowance for im-

The Company estimates impairment allowance based on its historical loss experience by types
of loans. In assessing loan impairment, the greater focus is placed on the presence of overdue
payments of principal and interest. The significant assumptions used by management in deter-
mining the loan impairment allowance include loss ratio, which is a constant and can be estimat-
ed based on patterns of actual losses incurred since the inception of the Company.

ANALYSIS OF COLLATERAL AND OTHER CREDIT ENHANCEMENTS

The amount and type of collateral required depends on an assessment of the credit risk of the
counterparty. Guidelines are implemented regarding the acceptability of types of collateral and
valuation parameters.

The following tables comprise analysis of loans to customers before allowance for impairment
by collateral classes:

Loans before pairment to loans
allowance for Allowance for impair-  Loans less allowance  before allowance
31 December 2017 impairment ment forimpairment  for impairment, %
Agriculture
current 1,650,961 (46,534) 1,604,427 2.8%
overdue for less than 30 days 17,519 (1,038) 16,481 5.9%
overdue for 30 days to 59 days 3,989 (558) 3,431 14.0%
overdue for 60 days to 89 days 2,153 (560) 1,593 26.0%
overdue for 90 days to 179 days 1,437 (783) 654 54.5%
Total agriculture 1,676,059 (49,473) 1,626,586 3.0%
Trade
current 592,503 (15,900) 576,603 2.7%
overdue for less than 30 days 8,513 (504) 8,009 5.9%
overdue for 30 days to 59 days 2,139 (299) 1,840 14.0%
overdue for 60 days to 89 days 553 (154) 399 27.8%
overdue for 90 days to 179 days 395 (216) 179 54.7%
Total trade 604,103 (17,073) 587,030 2.8%
Consumer loans
current 541,505 (14,339) 527,166 2.6%
overdue for less than 30 days 6,642 (394) 6,248 5.9%
overdue for 30 days to 59 days 745 (106) 639 14.2%
overdue for 60 days to 89 days 546 (150) 396 27.5%
overdue for 90 days to 179 days 608 (325) 283 53.5%
Total consumer loans 550,046 (15,314) 534,732 2.8%
Services
current 104,793 (2,822) 101,971 2.7%
overdue for less than 30 days 574 (34) 540 5.9%
overdue for 30 days to 59 days 1,183 (171) 1,012 14.5%
overdue for 60 days to 89 days 406 (113) 293 27.8%
overdue for 90 days to 179 days 32 (20) 12 62.5%
Total Services 106,988 (3,160) 103,828 3.0%
Production
current 21,629 (606) 21,023 2.8%
overdue for less than 30 days 158 11) 147 7.0%
Total production 21,787 (617) 21,170 2.8%
Total loans to customers 2,958,983 (85,637) 2,873,346 2.9%

Consumer Total loansto  Share in loan
2017 Agriculture Trading loans Services  Production customers portfolio
Real estate = 29172 2,876 24,947 = 56,995 1.4%
Unsecured loans 2,217,789 764,908 888,045 148,730 23,144 4,042,616 98.6%
Total 2,217,789 794,080 890,921 173,677 23,144 4,099,611 100.0%
2016
Real estate 1,406 22,947 = 2,314 = 26,667 0.9%
Unsecured loans 1,674,653 581,156 550,046 104,674 21,787 2,932,316 99.1%
Total 1,676,059 604,103 550,046 106,988 21,787 2,958,983 100.0%

Recoverability of loans mainly depends on creditworthiness of the borrower rather than on
collateral. The Company'’s policy provides for foreclosure by selling the collateral in excep-
tional cases. This is supported by previous experience of obtaining and selling the collateral
in the event of the borrower’s inability to meet its obligations to the Company when due.
Thus, in many cases, the Company believes that the value of collateral should not be taken
into account when assessing the impairment, and comes from the fact that the collateral
has zero financial impact on credit risk. The amounts reflected in the table above represent
the carrying value of loans, and do not necessarily represent the fair value of collateral.

CONCENTRATION OF LOANS TO CUSTOMERS

As at 31 December 2017 and 2016, the Company has no borrowers or groups of interrelated
borrowers whose loan balances exceed 10% of equity.
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9. Other assets and liabilities

Other assets comprise:

2017 2016
Advances paid 28,843 16,720
Inventories 2,099 443
Prepaid expenses 1,457 1,633
Prepaid taxes other than 582 900

corporate income tax
Other receivables 5,945 3,493
Other assets before allow-

- . 38,926 23,189
ance for impairment
Less: allowance for impair- (3,893) (3,869)
ment
Other assets 35,033 19,320

The movements in other impairment allowances and
provisions were as follows:

2017 20176
At 1 January (3,869) -
Charge (3,893) (3,869)
Write-off 3,869 -
At 31 December (3,893) (3,869)

Other liabilities comprise:

2017 20176
Inusedvecatonreserve B0 11770
Payables to employees 14,350 16,256
Payables to suppliers 8,246 7,894
Other 4,242 2,577
Other liabilities 82,464 55,179

10. Amounts due
to credit institutions

Amounts due to credit institutions comprise:
2017 2016

Loans from investment

funds 3,401,829

2,718,395

Loans from other credit

instituti 1,117 133,7
institutions 8 33,733

Amounts due to credit

institutions 3,482,946

2,852,128

As at 31 December 2017, the Company had borrowings
from 13 (thirteen) investment funds and 1 (one) other
credit institution (31 December 2016: 11 (eleven) invest-
ment funds and 1 (one) other credit institution).

COVENANTS

As at 31 December 2017, the Company was in compli-
ance with all the financial covenants under agreements
with credit institutions.

11. Taxation

The corporate income tax expense comprises:

2017 2016
Current corporate income tax (83,945) (26,411)
charge
Deferred corporate income
tgx (charge)/benefit - origina- 920 (1,992)
tion and reversal of tempo-
rary differences
Correction of current cor-
porate income tax of prior - (1,626)
periods
Corporate income tax ex- (83,025) (30,029)

pense

The Republic of Kazakhstan was the only tax jurisdiction in which the
Company's income is taxable. In accordance with tax legislation, the
applied corporate income tax rate is 20% in 2017 and 2016.

The reconciliation between the corporate income tax expense in the
accompanying financial statements and profit before corporate income
tax multiplied by the statutory tax rate for the years ended 31 December

is as follows:

Profit before corporate income tax expense

Statutory corporate income tax rate

Theoretical corporate income tax expense

at the statutory rate
Correction of tax return of prior periods
Non-deductible expenses

Losses from derivative financial instruments
Net losses from transactions in foreign cur-

rencies

Other impairment and provisions
Other expenses

Corporate income tax expense

2017 2016
363,032 88,202
20% 20%
(72,606) (17,640)
= (1,626)

= (6,148)

(1,952) =
(779) (774)
(7,688) (3,841)
(83,025) (30,029)

Origination and

As at 31 December 2017, corporate
income tax prepaid was equal to
KZT 14,138 thousand (31 December
2016: KZT 22,120 thousand).

DEFERRED TAX ASSETS AND DE-
FERRED TAX LIABILITIES

Temporary differences between the
carrying amounts of assets and liabilities
recorded in the financial statements and
the amounts used for the purposes of
calculation of taxable base, give rise to
net deferred corporate income tax assets
as at 31 December 2017 and 2016. The
future tax benefits will only be received
in the event that there are no changes in
the legislation of Kazakhstan that would
adversely affect the Company’s ability
to utilise the above benefits in future
periods.

Change in the amount of temporary

differences during 2017 and 2016, may be
presented as follows:

Origination and

reversal of temporary reversal of temporary
differences in profit differences in profit
2015 or loss 2016 or loss 2017
Tax effect of deductible temporary differences
Accrued expenses for unused vacations 2,840 714 3,554 1,140 4,694
Loans to customers 1,023 965 1,988 807 2,795
Property and equipment and intangible assets 660 (660) - - -
Deferred corporate income tax assets 4,523 1,019 5,542 1,947 7,489
Tax effect of taxable temporary differences
Property and equipment and intangible assets - (2,400) (2,400) (1,647) (4,047)
Amounts due to credit institutions (626) ®611)  (1,237) 680 (557)
Other payables - - - (60) (60)
Deferred corporate income tax liabilities (626) (3,011) (3,637) (1,027) (4,664)
Net deferred corporate income tax assets 3,897 (1,992) 1,905 920 2,825
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12. Equity

CHARTER CAPITAL

As at 31 December 2017 and 2016, the Company’s
paid and outstanding charter capital was equal to
KZT 341,297 thousand.

13. Operating expenses

Operating expenses comprise:
2017 20176

Payroll, bonuses and relat- 388,624 326,824

ed taxes

Professional services 68,842 48,591
Rent 53,844 41,180
Transportation 49,204 34,112
Business trip expenses 46,234 28,863
Social tax 39,998 20,478
Bank fees 18,790 17,301
SDai[iJOrﬁuatlon and amorti- 16,062 12,235
:Sggatslzlsng and marketing 11137 12,389
Office supplies 7,802 6,249
Training of personnel 3,379 1,293
Repair and maintenance 3,302 4,364
;I:;(;e;(e)ttf;ir than corporate 2843 13,386
SDeartjikc):Sse maintenance 2,620 3,646
Other 53,776 33,811
Operating expenses 777,795 613,979

14. Commitments
and contingencies

POLITICAL AND ECONOMIC ENVIRONMENT

The Republic of Kazakhstan continues economic re-
forms and development of its legal, tax and regulato-
ry frameworks as required by a market economy. The
future stability of the Kazakhstani economy is largely
dependent upon these reforms and developments
and the effectiveness of economic, financial and
monetary measures undertaken by the Government.

In 2016, low crude oil prices and volatility of KZT for-
eign exchange rate against major foreign currencies
had a negative impact on the Kazakhstan economy.
Combination of these factors resulted in limited
access to capital, a high cost of capital, high inflation
and uncertainty regarding further economic growth,
which could negatively affect the Company’s future
financial position, results of operations and business
prospects. The management of the Company believes
that it is taking appropriate measures to support

the sustainability of the Company'’s business in the
current circumstances.

LEGAL

In the ordinary course of business, the Company is
subject to legal actions and complaints. Management
believes that the ultimate liability, if any, arising from
such actions or complaints will not have a material
adverse effect on the financial condition or the re-
sults of future operations of the Company.

TAX CONTINGENCIES

Various types of legislation and regulations are not
always clearly written and their interpretation is
subject to the opinions of the local tax inspectors and
the Ministry of Finance of the Republic of Kazakhstan.
Instances of inconsistent opinions between local,
regional and national tax authorities are not unusual.

The current regime of penalties and profit related to
reported and discovered violations of Kazakh laws,
decrees and related regulations are severe. Penalties
include confiscation of the amounts at issue (for cur-
rency law violations), as well as fines of generally 50%
of the taxes unpaid.

The Company believes that it has paid or accrued all
taxes that are applicable. Where practice concerning
tax application is unclear, the Company has accrued
tax liabilities based on management’s best estimate.
The Company'’s policy is to recognise provisions in the
accounting period in which a loss is deemed probable
and the amount is reasonably determinable.

Because of the uncertainties associated with the Ka-
zakh tax system, the ultimate amount of taxes, penal-
ties and fines, if any, may be in excess of the amount
expensed to date and accrued at 31 December 2017.
Although such amounts are possible and may be
material, it is the opinion of the Company’s manage-
ment that these amounts are either not probable, not
reasonably determinable, or both.

OPERATING LEASE COMMITMENTS

Operating lease commitments are presented as follows:
2017 2016
Operating lease commitments
Not later than 1 year 7,010 1,501
From 1 to 5 years = —

Commitments and

5 3 7,010 1,501
contingencies

The Company leases a number of premises under oper-
ating leases. The leases typically run for an initial period
of one to five years, with an option to renew the lease
after maturity. Lease payments are usually increased
annually to reflect market conditions. None of the leas-
es includes contingent rent.
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15. Risk management

Management of risk is fundamental to the Company’s
business and is an essential element of the Company’s
operations. The main risks inherent to the Company'’s
operations are:

*  Creditrisk;

+ Operational risk;

+ Liquidity risk;

* Marketrisk.

The Company recognises that it is essential to have
efficient and effective risk management processes in
place. To enable this, the Company has established a
risk management framework, whose main purpose
is to protect the Company from risk and allow it to
achieve its performance objectives.

RISK MANAGEMENT POLICIES AND PROCEDURES
The Company'’s risk management policies aim to
identify, analyse and manage the risks faced by the
Company, to set appropriate risk limits and controls,
and to continuously monitor risk levels and adher-
ence to limits. Risk management policies and pro-
cedures are reviewed regularly to reflect changes in
market conditions, products and services offered and
emerging best practice.

Supervisory Board of the Company has overall
responsibility for the oversight of the risk manage-
ment framework, overseeing the management of key
risks and reviewing its risk management policies and
procedures as well as approving significantly large
exposures.

Management of the Company is responsible for
monitoring and implementation of risk mitigation
measures and making sure that the Company op-
erates within the established risk parameters. Each
department is responsible for direct management
of the relevant risks, and together with the lawyer

continuously monitors compliance with currently
effective legislation.

Credit, market and liquidity risks both at portfolio
and transactional levels are managed and con-
trolled through a system of different committees of
the Company.

Both external and internal risk factors are identified
and managed throughout the Company’s organisa-
tional structure.

MARKET RISK

Market risk is the risk that the fair value or future
cash flows of financial instruments will fluctuate
due to changes in market prices. The Company is
exposed to market risks, comprising currency risk
and interest rate risk. Market risk arises from open
positions in interest rates and foreign currencies,
which are exposed to general and specific market
movements.

The objective of market risk management is to man-
age and control market risk exposures within accept-
able parameters, whilst optimising the return on risk.

Interest rate risk

Interest rate risk is the risk that the fair value or
future cash flows of financial instruments will fluc-
tuate due to changes in market interest rates. The
Company is exposed to the effects of fluctuations in
the prevailing levels of market interest rates on its fi-
nancial position and cash flows. Interest margins may
increase as a result of such changes, but may also
reduce or create losses in the event that unexpected
movements occur.

Interest rate gap analysis

Interest rate risk arises due to a possibility that
changes in interest rates will impact future cash
flows or fair value of financial instruments. As at 31

December 2017, the Company had no non-trading
financial assets and financial obligations with float-
ing interest rate as well as the Company did not have
any investments securities available-for-sale with
fixed rates.

Currency risk

Currency risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because

of changes in foreign exchange rates. The amounts by
foreign currencies are presented below:

31 December 2017 Tenge US Dollars Euro  Russian ruble Kyrgyz som Total
Assets

Cash and cash equivalents 151,354 33,106 71,109 29 25 255,623
Amounts due from credit institutions - 99,350 - - - 99,350
Loans to customers 3,974,886 - - - - 3,974,886
Other financial assets 5,946 - - - - 5,946
Total assets 4,132,186 132,456 71,109 29 25 4,335,805
Liabilities

Amounts due to credit institutions 3,315,255 167,691 - - - 3,482,946
Other financial liabilities 81,347 175 942 - - 82,464
Total liabilities 3,396,602 167,866 942 - - 3,565,410
Net position 735,584 (35,410) 70,167 29 25 770,395
31 December 2016

Assets

Cash and cash equivalents 19,483 498,147 578 - 518,208
Loans to customers 2,873,346 - - - 2,873,346
Other financial assets 3,493 - - - 3,493
Total assets 2,896,322 498,147 578 - 3,395,047
Liabilities

Amounts due to credit institutions 2,257,798 594,330 - - 2,852,128
Other financial liabilities 54,489 690 - - 55,179
Total liabilities 2,312,287 595,020 - - 2,907,307
Net position 584,035 (96,873) 578 - 487,740
Impact of financial mstruments held (90,000) 166,645 ~ ~ 76,645
for the purpose of risk management

Net position adjusted for impact of

financial instruments held for the 494,035 69,772 578 - 564,385

purpose of risk management
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The tables below indicate the currencies to which the
Company had significant exposure at 31 December on
its non-trading monetary assets and liabilities and its
forecast cash flows. The analysis calculates the effect of
a reasonably possible movement of the currency rate
against tenge, with all other variables held constant on
the income statement (due to the fair value of currency
sensitive non-trading monetary assets and liabilities).
The effect on equity does not differ from the effect

on the statement of comprehensive income. All other
variables are held constant. The negative amount in
the table reflects a potential net reduction in statement
of comprehensive income or equity, while a positive
amount reflects a net potential increase.

Currency Changein  Effecton Changein  Effecton

exchange profit  exchange profit
2017 ratesin % beforetax ratesin % before tax
US Dollar 10.00% (3,541) -10.00% 3,541
Euro 13.50% 9,473 -9.50%  (6,666)

2016
US Dollar ~ +13.00% 9,070 -13.00%  (9,070)

CREDIT RISK

Credit risk is the risk that the Company will incur a financial
loss because its customers or counterparties failed to
discharge their contractual obligations. The Company
manages credit risk through the adoption of approved
policies and procedures, requiring to set and meet the
limits of credit risk concentration as well as by means

of establishing the credit committees whose functions
include monitoring of a credit risk. The credit policy is
reviewed and approved by the Supervisory Board.

A credit policy establishes:
* Procedures for review and approval of loan applica-
tions;

+ Methodology of borrowers’ creditworthiness assess-
ment;

+ Methodology of proposed collateral assessment;

+ Requirements to loan documentation;

+ Procedures of on-going monitoring of loans and other
credit risk bearing products.

The Company continuously monitors the performance
of individual loans and other credit risks.

Apart from individual borrower analysis, the Company
assesses the loan portfolio as a whole with regard to
concentration of loans and market risks.

The maximum level of credit risk of the Company is gen-
erally reflected in the carrying value of financial assets
in the statement of financial position.

Credit risk arising from derivative financial instruments
is, at any time, limited to those with positive fair values,
as recorded in the statement of financial position.

The maximum exposure to credit risk in respect of
financial assets as at 31 December is as follows:

2017 2016
Assets

Cash and cash equivalents

(less cash on hand) S0 Elot

Amounts due from credit

institutions LRl h
Loans to customers 3,974,886 2,873,346
Other financial assets 5,946 3,493

4,335,787 3,394,739

For more detailed information on credit risk with re-
spect to loans to customers refer to Note 8.

Collectively assessed allowance

Allowances for impairment of loans to customers are
assessed collectively. Allowances are evaluated on
each reporting date.

The collective assessment takes account of impair-
ment that is likely to be present in the portfolio even
though there is no yet objective evidence of the im-
pairment. Impairment losses are estimated by taking
into consideration the following information: histor-
ical losses on the portfolio and current economic
conditions.

OPERATIONAL RISK

Operational risk is the risk of loss arising from sys-
tems failure, human error, fraud or external events.
When controls fail to perform, operational risks can
cause damage to reputation, have legal or regu-
latory implications, or lead to financial loss. The
Company cannot expect to eliminate all operational
risks, but a control framework and monitoring and
responding to potential risks could be effective
tools to manage the risks. Controls include effective
segregation of duties, access rights, authorisation
and reconciliation procedures, staff education and
assessment processes, including the use of internal
audit.

LIQUIDITY RISK

Liquidity risk is the risk that the Company will en-
counter difficulty in meeting the obligations associ-
ated with its financial liabilities that are settled by
delivering cash or another financial asset. Liquidity
risk exists when the maturities of assets and liabil-
ities do not match. The matching and/or controlled
mismatching of the maturities and interest rates of
assets and liabilities is fundamental to liquidity risk
management. It is unusual for financial institutions

ever to be completely matched since business trans-
acted is often of an uncertain term and of different
types. An unmatched position potentially enhances
profitability, but can also increase the risk of losses.

The Company maintains liquidity management with
the objective of ensuring that funds will be available
at all times to honour all cash flow obligations as
they become due. Liquidity management policy is
reviewed and approved by the Management.

The Company seeks to actively support a diversified
and stable funding base comprising long-term and
short-term loans from other banks, as well as diver-
sified portfolios of highly liquid assets, in order to be
able to respond quickly and smoothly to unforeseen
liquidity requirements.

The liquidity management policy requires:

+ Projecting cash flows by major currencies and con-
sidering the level of liquid assets necessary in relation
thereto;

« Maintaining a diverse range of funding sources;

+ Managing the concentration and profile of debts;

* Maintaining debt financing plans;

+ Maintaining a portfolio of highly marketable assets
that can easily be liquidated as protection against any
interruption to cash flow;

* Maintaining liquidity and funding contingency plans;

« Monitoring liquidity ratios against regulatory require-
ments.

Analysis of financial liabilities by remaining contractual
maturities

The tables below summarise the maturity profile of
the Company'’s financial liabilities at 31 December
based on contractual undiscounted repayment obli-
gations:
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On demand

andlessthan1 From1to3 From3to6 From6to 12
31 December 2017 month months months months  Over 1 year Total
Financial liabilities
Amounts due to credit
L 143,627 139,475 522,577 1,340,430 2,252,166 4,398,275
institutions
Other liabilities - 14,350 - 68,114 - 82,464
Total liabilities 143,627 153,825 522,577 1,408,544 2,252,166 4,480,739
31 December 2016
Financial liabilities
Amounts due to credit
o 75,056 63,464 703,719 426,457 2,403,879 3,672,575
institutions
Other liabilities - 16,256 - 38,923 - 55,179
Total liabilities 75,056 79,720 703,719 465,380 2,403,879 3,727,754

16. Fair value measurements

For the purpose of disclosing the fair values, the Company determined
classes of assets and liabilities based on the assets and liabilities nature,
characteristics and risks as well as the hierarchy of fair value sources.

Fair value measurement using (Date of valuation: 31 December 2017)

Quoted prices in Significant  Significant non-
active markets observable inputs observable inputs

31 December 2017 (Level 1) (Level 2) (Level 3) Total
Assets for which fair values are disclosed
Cash and cash equivalents 255,623 - - 255,623
Amounts due from credit institutions 99,350 - - 99,350
Loans to customers - 4,276,583 - 4,276,583
Other financial assets - 5,946 - 5,946
Liabilities for which fair values are disclosed
Amounts due to credit institutions - 3,606,736 - 3,606,736
Other financial liabilities - 82,464 - 82,464

Fair value measurement using (Date of valuation: 31 December 20176)

Quoted prices in Significant ~ Significant non-
active markets observable inputs observable inputs

31 December 2016 (Level 1) (Level 2) (Level 3) Total
Assets measured at fair value
Derivative financial assets - 77,899 - 77,899
Assets for which fair values are disclosed
Cash and cash equivalents 518,208 - - 518,208
Loans to customers - 3,082,933 - 3,082,933
Other financial assets - 3,493 - 3,493
Liabilities for which fair values are dis-closed
Amounts due to credit institutions - 2,965,668 - 2,965,668
Other financial liabilities - 55,179 - 55,179

During 2017 and 2016 the Company did not make transfers between levels of the fair value hierarchy for financial
instruments recorded at fair value.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES NOT CARRIED AT FAIR VALUE

Set out below is a comparison by class of the carrying amounts and fair values of the Company’s financial
instruments that are not carried at fair value in the statement of financial position. The table does not include the
fair values of non-financial assets and non-financial liabilities.

31 December 2017 31 December 2016
Carrying Unrecognised Carrying Unrecognised
value Fair value gain / (loss) value Fair value gain / (loss)

Financial assets
Cash and cash equivalents 255,623 255,623 - 518,208 518,208 -
ﬁ]r;itn;i):ge from credit 99,350 99,350 ~ ~ ~ ~
Loans to customers 3,974,886 4,276,583 301,697 2,873,346 3,082,933 209,587
Other financial assets 5,946 5,946 - 3,493 3,493 -
Financial liabilities
Amounts due to credit 3,482,946  3,606736  (123790) 2,852,128 2,965,668 (113,540)
institutions
Other financial liabilities 82,464 82,464 - 55,179 55,179 -
Total unrecognised change in fair value 177,907 96,047
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The following describes the methodologies and
assumptions used to determine fair values for those
financial instruments which are not already recorded
at fair value in these financial statements.

Assets for which fair value
approximates carrying value
For financial assets and financial liabilities that are

liquid or having a short term maturity (less than three

months) it is assumed that the carrying amounts
approximate to their fair value. This assumption

is also applied to demand deposits and savings
accounts without a specific maturity.

Financial assets and financial liabilities
carried at amortised cost
Fair value of unquoted instruments, including loans to
customers, amounts due from credit institutions and

amounts due to credit institutions, and other financial

assets and liabilities, is estimated by discounting future

cash flows using rates currently available for debt on
similar terms, credit risk and remaining maturities.

17. Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities according to
when they are expected to be recovered or settled. For the Company'’s

contractual undiscounted repayment obligations refer to Note 75.

31 December 2017

31 December 2016

Within one ~ More than Within one ~ More than

year one year Total year one year Total
Cash and cash equivalents 255,623 - 255,623 518,208 - 518,208
Derivative financial assets - - - 77,899 - 77,899
Amounts due from credit institutions 99,350 - 99,350 - - -
Loans to customers 3,974,886 - 3,974,886 2,873,346 - 2,873,346
Current corporate income tax prepaid 14,138 - 14,138 22,120 = 22,120
Deferred corporate income tax assets 2,825 - 2,825 = 1,905 1,905
Property and equipment - 80,664 80,664 = 54,548 54,548
Intangible assets - 54,181 54,181 = 11,244 11,244
Other assets 29,087 5,946 35,033 15,827 3,493 19,320
Total assets 4,375,909 140,791 4,516,700 3,507,400 71,190 3,578,590
Amounts due to credit institutions 1,607,608 1,875,338 3,482,946 896,335 1,955,793 2,852,128
Other liabilities 82,464 - 82,464 55,179 = 55,179
Total liabilities 1,690,072 1,875,338 3,565,410 951,514 1,955,793 2,907,307
Net position 2,685,837 (1,734,547) 951,290 2,555,886 (1,884,603) 671,283

18. Related party transactions

In accordance with IAS 24 Related Party Disclosures,
parties are considered to be related if one party has the
ability to control the other party or exercise significant
influence over the other party in making financial or
operational decisions. In considering each possible
related party relationship, attention is directed to the

substance of the relationship, not merely the legal form.

Related parties may enter into transactions which
unrelated parties might not. Transactions between
related parties may not be effected on the same terms,
conditions and amounts as transactions between
unrelated parties.

Transactions with members of key management personnel
Compensation of key management personnel com-
prised the following:

2017 2016

Salaries and other short-term

benefits 55,796 60,162

Social security costs 5,929 6,455

Total compensation to the key

61,725 66,617
management personnel

Transactions with other related parties comprise
transactions with the Company'’s participants,
international financial institutions (Note 1), and entities
under common control of these financial institutions.

The balances as well as the corresponding gain or loss on transactions with
other related parties are as follows:

Entities under
Participants common control

2017 2076 2017 2016

Statement of financial position

Assets

Other assets

2,995 2,546 = -

Liabilities

Amounts due to credit

institutions

Other liabilities

158 158 = =

Statement of comprehensive

income

Interest expense on amounts
due to credit institutions

Operating expenses 6,339 6,653 = =
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19. Changes in liabilities arising from financing activities

1 January Change in 31 December

2017 Proceeds Repayments  currency rates Other 2017

AEUTE ST EieelE 2,852,128 1,432,794 (781,888) (44,789) 24,701 3,482,946
institutions

1 January Change in 37 December

2016 Proceeds Repayments  currency rates Other 2016

AU S O e 2,886,224 1,834,329  (1,281,352) 14155 (601,228) 2,852,128

institutions

“Other” mainly represents the effect of accrued, but not yet paid interest on amounts due to credit institutions
net of payments under currency swap agreements. The Company discloses payments under currency swap

agreements and interest paid as cash flows used in operating activities.

20. Capital adequacy

In accordance with the Law of the Republic of Kazakh-
stan On Microfinance Organizations dated 26 Novem-
ber 2012, the Company is obliged to have the charter
capital paid in the amount of not less than 30,000
times the monthly calculation index (hereinafter -
“MCI"), equal to 2,269 tenge as at 31 December 2017
(31 December 2016: 2,121 tenge).

The Company maintains an actively managed capi-

tal base to cover risks inherent in the business. The
adequacy of the Company'’s capital is monitored using,
among other measures, the ratios established by the
NBRK in supervising the Company. As at 31 December
2017 and 2016, the Company had complied in full with
all its externally imposed capital requirements.

The primary objectives of the Company'’s capital man-
agement are to ensure that the Company complies
with externally imposed capital requirements and
that the Company maintains strong credit ratings and
healthy capital ratios in order to support its business
and to maximise profit for participants. The Company
manages its capital structure and makes adjustments
to itin the light of changes in economic conditions and
the risk characteristics of its activities.

The NBRK requires microfinance organisations to
maintain a tier 1 capital adequacy ratio in the amount
of not less than 0.1 times of the assets, the total max-
imum risk factor per a single borrower in the amount
of not more than 0.25 times of equity, calculated in
accordance with the requirements of the NBRK, and
the overall rate of maximum limit of total liabilities in
the amount of not exceeding 10 times of equity. As at
31 December 2017 and 2016, the Company'’s capital

adequacy ratio based on the NBRK methodology
exceeded the statutory minimum.

The Company'’s capital adequacy ratio, computed

in accordance with the NBRK requirements as at 31

December, comprise:

2017 2016
Tier 1 capital 943,063 666,531
Total assets 4,516,700 3,578,590
Tier 1 capital ratio 0.21 0.19
Tier 1 capital 943,063 666,531
Total amount due from 9,340 3,889
one borrower
Maximum exposure per
single borrower to Tier 1 0.01 0.01
Capital
Tier 1 capital 943,063 666,531
Total liabilities of
a microfinance
organisation except
for liabilities to non-
residents of the Republic el I
of Kazakhstan, which are
international financial
organisations
Maximum exposure of
total liabilities to Tier 1 3.78 4.36

Capital
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NCNOJIHUTEABHOTO AUPEKTOPA AK®

YBaxaeMble Apy3bsi M NapTHepbI,

Pasa npeacTaBuTb BaM rofoBoi otyeT TOO
«MuKpodrHaHcoBas opraHu3auns , A3MaTckmni
KpeanTtHbIn ®oHA"» (AKD) 3a 2017 roa.

Mpoweanin 2017 rog ctan obuIenHbIM rofom
AN HaLler KoMNaHUM — Mbl oTMeTuAn 20-ne-
Tre Asnatckoro KpeamtHoro ®oHza. 1o 6bi
roZ noABezeHus NTOroB 1 OLEHKM MpoLUes-
Lwero nyTu. MNozBeseHme NTOroB — 3TO CMOCO6
He TONIbKO YBUAETH AOCTVXXEHUA KOMMaHWW 3a
onpejeneHHbIN Neprog, HO U MOHATb, HACKONBKO
BEPHO Mbl BOMJIOTW/IV CTPATErNIO ee PasBUTKSA.
Yuwe/Lee gsajuatnetve 3arnoMHUI0Cb HaMm,
KaK BpeMs 60/1bLLINX NepemMeH, CIOXKHERLLINX
NCMbITAHN 1 MHOTOCTOPOHHEro PasBUTKS. 3a
BpemMs CBOero cyLectsoBaHna AKD noaaepxan
cBoMMU GMHaAHCOBBIMU ycayramu 6onee 117 000
npeanpuHMUMaTener n JoMoxo3ancTe Pecny6am-

k1 KazaxcTaH Ha 06LLyo cyMMy 24.5 Mapa. TeHre.

95% obbema BblAaHHbIX KpeanToB AKD 6611
BblZlaHbl B CE/IbCKO MECTHOCTU, 92% 3aeMLLKOB
AK® cocTaBnsroT XEeHLNHBI.

MoM1MO CBOe OCHOBHOW AeATeNbHOCTM KOM-
naHuns yaensna 6onbLUOe BHUMaHWe NpejoCcTas-
NeHno HedMHAHCOBBIX YC/YT CBOE LieneBol
ayanTopuu. Tak, TONbKO 3a NocneAHne TpU roaa,
6onee 15 000 3aemMLUmKoB AK® nonyumnm ba-
30Bble 3HaHWA N0 PUHAHCOBOV FPaMOTHOCTA 1
COCTaBJIEHUIO ceMeHoro 6roaxeTa, a 6onee 300
3aeMLLMKOB NOCeTUV 6ecnnaTHbIe TPEHUHI U

AK®D «Kak HauaTb CBOW BU3HEC C Hy/Is», MOC/e KO-
TOPbIX OHU CMOI/IN OTKPbITb HOBbIV BU3HEC, 1, Kak
pe3ynbTart, YyuyLllnTb 6/1arococtosiHe ceMbi. B
okTa6pe 2017 r. AK®, coBMeCTHO € 26 P1HAHCOBbI-
MW opraHusaumamu ns 17 ctpad Mupa, noaaep-
Xan nHnumaTtrey Monbckoro MMkpoprHaHCoBOro
LeHTpa «[PaMOTHbIV KpeaunT», B paMKkax KOTo-
poro, COTPYAHVKN AKD obyumnnm 1600 knreHToB
OCHOBaM rpamMoTHOrO 3aMMCTBOBaHNS.

[JaHHble pe3ynbTaTthl MOKa3biBakoT, YTO AKD
BbIMOJIHAET CBOKO MMCCUIO MO MOAAEPXKKE JOMOXO0-
349CTB B CeNIbCKMX PErnoHax, npeAocTaBass Um
Kak GUHaHCOBbIe YCNYrI, Tak 1 YCayr No pas-
BUTUIO, 3HAUNTE/IbHO YTyYLLIAss KAYeCTBO XXN3HW
CeNbCKOro HaceneHna KasaxcraHa.

2017-1, rop cBoero 20-netus, AK® otmeTun
npoBejeHeM rosa «3eseHo 3KOHOMUKN. Mbl UC-
KpeHHe BepUM, YTO Pa3BUTUE «3e/1IeHOI» SKOHO-
MWKV MO3BOANT N36eXaTb Halleli CTpaHe 3K0J10-
FMYeCcKoro Kpmsmca, KOTopbli 3aTPOHY/ CBOVMMU
MacLUuTabaMu yxxe MHOre NoCTUHAYCTPUabHble
CTpaHbl. lNpe3naeHT KazaxcTaHa npegornpeaenyn
3TOMY NMOHSTWIO BbICOKMA MPUOPUTET, Kak OANH
13 NepBOCTeNeHHbIX $akTOPOB Ha Ny TV AaNbHeN-
LLIero pasBUTUA CTPaHbl. A3MaTcKnin KpeanTHbIN
@PoHJ MONHOCTLIO NOAAEPXKMBAET CTPATErVHO
3KOHOMWW PecypcoB ANS ByAYLLEro MOKoAeHNs

1 BOMJIOLLLAET CBOKO MOAAEPXKKY AenaMu. Tak,
OfHVM U3 «3e/1eHblIx» NpoeKkToB B AKP gBnigeTcs
npesocTaB/ieHnE Ce/ibCKOMY HaceNeHNIo Kpe-
AWTOB C 3/IeMeHTaMu aHeprocbepexeHus. 3a

nocnegHvie 5 net 6onee 1100 cenbCkUX XUTeNewn
CMOIM MPOBECTU pasnyHble 3Hepro3ddexkTnB-
Hble MEPOMPUATAA B CBOVIX AOMaX C MOMOLLbHO
KpeAnToB KoMnaHuu. Jpyrm «3eneHbiM» rnpo-
EKTOM SAB/ISETCA MPOBeJeHe OTKPbITLIX YPOKOB
B CPeAHMX LLIKONAaX Ha TeMy «DHeprocbepexeHne
- Jeno Kaxgoro». B 2017 rogy cotpygHuky AK®
COBMECTHO C yYUTeNAMM CPeAHMX LLKO MpoBe-
JIN YPOKM 3HeprocbepexeHns A5 y4eHUKOB 6-X
KJlaccoB B 5 cenbCckumx wkonax KasaxcraHa. Npo-
BOASA Takue ypoku, AK® cTpeMnTCs NoBbICUTL
0CBeJIOM/IEHHOCTb JleTeli B BONMPOCaxX BaXHOCTU
3HeprocbepexeHUs A9 ByAyLLMX MOKONEHWIA
N 6epexXHOro NCrob30BaHWSA SHepPreTUYecKmx
pecypcoB. Mbl TBEpO y6exeHbl B TOM, YTO
oby4as feTeil 3a60Te 06 OKpYy>KatoLLEel cpeje,
Mbl MPUBMBAEM VM BaXHble XWU3HEHHbIE HaBbl-
KW, KOTOPble MOTYT CYLLLeCTBEHHO MOBJINATL Ha
byayLlee 3emnn. TpeTbM NPOEKTOM B PaMKax
«3esieHasd 3KOHOMUKU» ABNAETCA NpOoBeeHVe
aKLWY Mo 03e/1eHeHno TeppuTopuid, rae AK®
nMeeT CBOU OPUCHI.

B 2018 rogy Mbl 3akiagblBaem 6asy A5 nocTpoe-
HNSA MOAENN KNIMEHTOOPUEHTUPOBAHHOIO b13He-
ca. B 6avxaniiume rogbl Mbl NAaHMPYyeM 40OUTLCS
eLLe 6onee BbICOKMX Pe3y/ibTaToB, 1 3TO BO3MOX-
HO TOIbKO MOTOMY, YTO GYyHAAMEHT ANSA OYAYLLNX
YCMexoB 3aK/1afblBasiCsA B TeYEHWe BCel CTOPUN
pa3BuTUSa AsraTckoro KpeamutHoro ®oHza.

3aBepL|_|a+o CBO€ NMMCbMO Hanny4LnMmm noxxkena-
HUAMN K YNTATENIAM Hallero rogoBoro ot4yeTa.

Mbl 61arofapHbl BaM 3a TO, YTO Bbl BbI 1
ocTaeTeck C HaMu, 3a Ballle JoBepue 1 Moj-
Aepxky. AK® 1 ganee HamepeH ocTaBaTbCH
OZAHUM U3 INLepPOB MUKPOPUHAHCMPOBa-
HUS B KasaxcTaHe, CMOCO6HbIM yyyLlaTh
KauyecTBO XW3HW CeIbCKOro HaceneHus n
YKPennsaTb pa3BUTHE SKOHOMUKM N GUHAH-
COBOW CUCTEMbI HaLLIel CTPaHbI.

KaHHa >KakynoBa

McnonHnTenbHbIV AnpekTop
AK®
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NonyyeHune ceptupukata SMART

AK® nonyunn ceptudumkat SMART kaMnaHWK, YTO
NoATBEPXAAEeT peann3aLio MexayHapoaHO-
NpU3HaHHbIX MPUHLMMNOB 3aLLMThl KIMEHTOB.
CepTndurKaLma bblaa NpoBejeHa YacTHbIM U
He3aBNCVMbIM MeX/AYHapOAHbBIM PEATNHIOBbLIM
areHTcTBoM «MicroFinanzaRating»

MCTOPUA

2013

MonyueHwe peiATUHra
AK® 3aHMMaeT 2-e MeCTo Mo KOMYECTBY K/IMIEHTOB BB/CTa6UnLHLIA
cpean 149 MO peectpa HauroHansHoro baHka PK. PeliTVHI MPOBOAV/CS YaCTHbIM 1
HEe3aBUCMMbIM MEXAYHapOAHbIM
PeViTUHIOBbIM areHTCTBOM
«MicroFinanzaRating». PeTUHr
0TPasunA KanmTan, IMKBUAHOCTb,
KauecTBO MeHeKMeHTa

2015

Pernctpauua e
HaumoHanbHom baHke

KasaxcTaHa A K q)
C MOMeHTa pervcTpaLmm

2004

BHeppeHne nporpamMmesl 2008 1 NpoYne OLleHOYHbIe LeATeIbHOCTL
1997 KpeanToBaHWUs No BHeapeHwe nporpaMmmbl napameTpsbl AK® perynunpyetcs
AaTa ocHoBaHUA YAy4LleHU0 YKNJINLLLHbIX rpynnoBoro KpeanToBaHUA KomnaHwnn. HaumoHaneHbIM baHkoM
B Hosi6pe 1997 . MexayHapoAHbIl ycnoBsuii Ha cerogHAWHMIA AeHb rpynnoBoi Pecny6avku KazaxctaH |\/|I/IKp0(|)VI HaHCOBaA OpraHmM3auua «A3un-
Kopnyc Munocepausa (Mercy JlaHHasa nporpamma 6binia KpeanT coctasnset 80% 2014 201 5 aTCKN erAVITHbII7| doHA» 3aHMaeT
Corps) co3gaer nporpammy ro peann3oBaHa npw NoAAepxke aKTVIBHOIO KpeAUTHOro nopTtdens b—
noAJep>KKe Masioro 1 cpejiHero USAID (ArenTctBo CLLA no AK®, yTo NoATBEPXAAET yCnex MpuBneyeHune MHBeCTULNIA BTOPOE MECTO MO KO/INYECTBY KTNEHTOB
6un3Heca B Pecnybnnke KasaxcTaH. MeXAYHapOoAHOMY Pa3BUTULO), HOBOI BU3Hec-MoAenn. B YCTaBHbIA KanuTan ot Cpean 149 MI/IKpO(I)I/IHaHCOBbIX opraHun-
JleaTensHOCTb OCyLLeCTBAAETCA KoTopoe npegoctasuio AKD MeXAYHapoaHbIX UHBECTOPOB 3aumii peecTpa HaunoHansHoro baHka

n pa6oTHMKoB KomnaHuu
B cocTaB yuacTH1KoB AK® BoLLIM ABa

HOBbIX MHBECTOPA: MEXAYHAPOAHbIA
201 2 xonauHr BOPA (Base of the Pyramid Asia), 5 3 ’ 9 ’o/
BHeppeHWEe XUNNLLHOI CuHranyp n TOO «Kapasesnina MiHBecT», (1]

nog 6peHgom MexayHapoAHOro rapaHTLo Ha 1 MAH.

Kopnyca Munocepaus. ponnapos CLLUA. Pecnybnnkn KasaxcraH.

2006 3Heproc6eperatoLeni KasaxcTaH, koMmnaHus, co3gaHHas ONNNANOB CYpO®INCOB CENbCKWX
2001 Co3paHme KOMMepYecKou nporpaMmbl KpeanToBaHUA COTPYAHUKaMU AKD 3AEMLLINKOB
Perncrtpauusa AK® opraHusauvm TOO AKP CeNbCKMX A,OMOXO03AMCTB
Perucrpauna AK® B kadecTse Kommepueckasa cTpykTypa Llenbto nporpammel SBAAETCA
Ka3axCTaHCKOW HEKOMMepUYecKo CO3/aeTcs C LieNIbio NpUBAeYeH s CHVKEeHVe NoTpebaeHns sHepruy, 2 56 8 50/
opraHusaumm ObLLecTBEHHbIN JOMONHUTENbHOr0 KanuTana Ans MoBbILLeHVe YPOBHS komdopTa 0
®OoHA «A3MaTCKNA KpegnTHbI JabHelLLIero pa3BuTus KOMMNaHUW. 1 CTOUMOCTU JOMOB 3aEMLLIVIKOB, COTPYAHWKOB 3AEMLLIVIKOB
DoHA». leaTenbHocTb AKD a Tak>Xke CHUXeHWe BbI6pOCoB XEHLLWH
HanpaB/ieHa Ha MoALE PXKKY YrNeKncaoro rasa B atmocoepy,
Masioro 1 cpejHero 61sHeca nyTem YTO B CBOIO 0Yepesb yaydllaeTt
npezocTaBneHUsl UHAUBUAYANbHbIX 3KONOrNYECKyHo CUTyaLMIo B
KpeAnToB. KasaxcTaHe. $1 04Mn H 1 1 8 66 5 57 91 o

CYMMA BbIAHHbIX 3AMOB KONWYECTBO BbIAHHBIX 3AMOB KOJIMYECTBO K/IMEHTOB

56
3a nepuod c Hos16ps 1997 2. no dekabps 2017 2.
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«lMo cnyyar aBaguaTuneTus AK® >xenato Bcero Haumny4ylluero COTpyaHukam

AK®, pykoBoacTBY, 1 OT UMeHU CoBeTa — akKLlMOHepaM. f No3apaB/ifio BCEX
C ycnewHown pa6oToin Ha NpoTsAXXeHU nocneaHmx 20 net. XXenato, YTo6bI
nocnepaymouwme rogbl 661711 CTOMb XKe yaauyHbiMU, U KoMnaHMa AocTUrna Bbico-

KWX pe3yNbTaToB.»

I-H A>knm AHAEepcoH
lMpedcedamens HabarwdamensHoz2o Coeema

«MosppaBnsto AKP ¢ 3Tum paHTacTUYECKUM A0CTU-
>XeHunem. Mbl Bce 3HaeM, UTo KomaHaa AK® ycepagHo

TpyAnnachb Ana AOoCTUKEHUA TAKNX BbICOKUX pe3yJib-
TaToB. Al >)kenak Bam ycnexoB Ha NPOTAXeHUN MHOormx

netl»

xa A>kamwuna AccaHoBa
WcnoaHumeneHsil Jupekmop Accoyuayuu Pazsumus [paxc-

daHckoz20 Obuwjecmsa

«20 neT Hasap y MexayHapoaHoro Kopnyca Muno-
cepavs, yupeanTtens AsnaTtckoro KpeantHoro ®oHaa,

6blna MeuTa. 3Ta MeyTa 3aKJil4anacb B TOM, UTO6bI
npeaocTaBUThb A0CTYN CeJIbCKOMY HaceJiIieHUo K q)lll-
HAHCNPOBAHUIO, U TEM CaMbIM AaTb HOBbl€ BO3MOXXHO-
CTU AN pocTa nx 6usHeca, le/lOGpETEHI/IiI 3eéMeJibHbIX
y4acTKOB N yBeJIn4eHAd norojioBbsd AoOMalLLHEero ckoTra.

Me>xayHapoaHbivi Kopnyc Munocepaus pag 6biTb
YacTblo UCTOPUM ycnexa noAa Ha3BaHUeM «AKP». ina
MEHS 3TO YecCTb, 6bITb BOBJ/IEYEHHbIM B AieIT€/IbHOCTb
AK® B KauecTBe uneHa CoseTa [AINpeKTOpoOB nocniepn-
Hue 5-6 neT, ya0BONbLCTBME paboTaTb C KOMaHAOMN
nvuaepos, KOTopas BbIBOANT KOMMaHUIO Ha HOBbIe
ropusoHTbl. B oTANUYME OT MHOXXecTBa APYrux opraHu-
3auunii, AsmaTtckuii KpeanTHbin POoHA ocTaeTcs Bep-
HbIM CBOEA MUCCUM, 3aK/lloHaloLLLeiica B NpeaocTaB-
NeHUU AOCTYNHOro GUHAHCMPOBAHUSA C TEM, YTO6bI
npeagnpuHuMmaTenn n ¢epmepbl CMOIIN BONNIOTUTDb
CBOW MeUTbl B peajibHOCTb. Il Mbl A€ACTBNTENBHO
Bocxuiaemca aTum! B geHb 20-netua AK® MexayHa-
poaHbIv Kopnyc Munocepans xoten 661 no3gpasutb
Ka>Xxaoro, KTo pa6ortaet B Asnatckom KpeautHom
doHAe, ¢ BbigaloLWMMca gocTmkeHuem! B yayuiem,
OKpYy>KaloLlas Hac cpeia USMEHUTCS, OHa MOXKeT
CTaTb HEMHOrO c/10)kHee. Ho Mbl cuuTaem, 4to y AK®
ecTb 6yayuiee, Kak'y pHaAHCOBO-OPUEHTUPOBAHHOW
KOMMaHnW, npeaocTaBnsoLWen NpoayKTbl N YCIYTN,
Heob6xoauMble HacesieHno. Mbl >kennaem AK® MmHoro
ycneLHbIX /1eT Ha pbIHKE MNKPOPUHAHCMpPOBaAHUSA

KasaxcTtaHal»

I-H CTmBeH MuTuen
Buye-npe3udeHm no uHaHcos8biM Ycayzam, MexdyHapooHeil

Kopnyc Munocepdus (Mercy Corps)

«fl 6bl XO0TEN NO34PaBUTb BCEX CO-
TpyaHukoB AK® c ABaguaTuieTmem.
MbI c HeTepneHemM CMOTpPUM B 6y-
Ayuwee. O4HO U3 rNaBHbIX XXeNaHW ¢
Hallel CTOPOHbI — 3TO YBUAETDb, KaK
Konn4yecTtBo KnneHToB AK® poctur-
HeT 100 TbiCAY, U Mbl OUYEHb XXAEM

3TOro BoJ/IHUTEsNIbHOro coébiTua! Nc-
KpeHHue no3apaB/ieHUs COTPYAHU-

Kam AK® c gBaguatunetmem!»

I-H KpuctnaH AHaepceH
[eHepabHbIU Oupekmop xo/10UuH2080U KOM-

naHuu BOPA




TAH.
E3A 2017 T.

1 8,1 MJH 4,9% 2,60/0

HACENEHUE YPOBEHb BESPABOTWL, bl YPOBEHb BEAHOCTW

+239 100 s/ 1,100 465,200

$467/ A% 7/, 1%

CPEAHEMECAYHASA POCT BB \
HOMWHAJNDbHAA 3. 1. BB HA AYLWIY HACEJIEHMA

YPOBEHb MH®NAU NN

149 700 . $ 8 585 B 2016 F.5,5%

POCT LLEH:
MPO/L0BONbCTBEHHBIE TOBAPbI HENPO/I0BO/bCTBEHHBIE NAATHBIE YCNYTA

8 6,5% M= 8.9% #5.9%

NMPOrHO3bl HA 2018 T.

4 9 5-7%

YPOBEHb BESPABOTWL,bI YPOBEHb HPALUN

530 000 265

$ 500 3,1%

CPEAHEMECAYHAA POCT BBN \
HOMWHAIJIbHAA 3. 1. BBMN HA AYLWUY HACEJNIEHU A

162 0/51r. $9 200

UicmoyHuKku:
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A6annpaesa XXaman A6apax6a-
€BHa — 04 Ha 13 CaMbIX JTOAJIbHbIX
KnneHToB A3naTtckoro KpegutHo-
ro ®oHza. OHa BrepBble y3Hana
06 AK® B 2009 roay oT crewu-
annctos KoMmnaHuu, KOTopble
NPUVLLAY Ha PbIHOK B C. bargibek
By, EH6eKLIMKa3axckoro pamoHa
AIMaTUHCKOW o6nacTu 1 pac-
cKasanw o geAaTenbHoCcTn GoHAa
n4yeM OH MOXeT NoOMOYb TakKUM
npeanpuHuMaTenam, kak >Xamasn
AbsapaxbaeBHa. B To Bpems oHa
apeHAoBana CTONNK Ha PbIHKE,
r4e ToproBana oBoLamu 1 Gpyk-
Tamu. Takoi busHec TpeboBan
MOCTOSAHHbIX BJIOXXEHWU B TOBAap,
[ N XOTeNocb paclimpuTb Npes-
naraemblii aCCOPTVMIMEHT TOBapOB
ANsi cenbYaH. Xaman Abgpaxba-
eBHa peLunnack, 1, 06 befNHNB-
LLNCb CO CBOMMW nmogpyramMmm no
PbIHKY, B35/1a CBOV NepBbIli B
XN3HU KpeaunT B pasmepe 80 000
TeHre (530 gonnapos CLUA). C
3TOro Havanacb ee NcTopus
[LONTOCPOYHOro NapTHepPCTBa C
A3svaTtckum KpeanTHbIM POHAOM.

B TeueHun feBATY NIET COTPYA-
Hu4YecTBa XXaman AbapaxbaeBHa
nonyywuna 15 KkpegmTos, 1 BCe
OHU 6bINN NCMO/Ib30BaHbl TOIBKO

Ha pa3BuTHe busHeca. Havas ¢
apeHA0BaHHOro MecTa 1 TOprys
oBoLaMu 1 GpyKTaMu, OHa BbIKY-
nuaa TOProByto TOUKY, KOTOPYHO
no3se cgana B apeHay. Takxe oHa
OTKpPbl/J1a COBCTBEHHbIV KMOCK Ha
Tpacce, rae Topryet aBToMobuib-
HbIM MacsioM. B 2010 rogy, € no-
Aaun AK®, oHa cTana 3aHUMaTbCs
XMBOTHOBOZCTBOM — pa3BejeHu-
eM 1 nepenpozaxer 4oMaLUHEro
CKOTa, peannsaLmer MoIOYHOM

NPOAYKLMN, pa3BeAeHneM Kyp
N yTOK, Npogaxen aunuy,. Cynpyr
Xaman Abgpax6aeBHbl — MeHCO-
Hep, MO3TOMY OH aKTUBHO MOMO-
raeT cBoel cynpyre B 613Hece. 3a
JEBATb JIET coTpyAHMYecTBa ¢ AKD
COBCTBEHHbIV KanuTan busHeca
Xaman AbapaxbaeBHbl BbIpocC B 12
pas! M kak pe3ynsTat yay4Lmnnoch
1 6narococTosiHne cembin. OHa
npoBena PeMOHT AOMa, NPUo6-
pena ANs CbiHa y4acToK 3eMu,

MoMOorna cTapLueMy CbiHYy OTKPbIThb
HebonbLwol busHec — CTO. Ho ca-
MO€ BaXHOe — OHa XeHuaa CBoux
cblHoBeli! [To pekoMeHAaL MK
YXaman AbapaxbaeBHbl ee goyepu
1 CHOXM Tak>e paboTatoT ¢ AK®,
3aHABLUWCL XMBOTHOBO/ACTBOM U
TOprosen.

«fl paboTato c AK®, Tak Kak, npe-
X/ BCero, MeHs ycTpamnBatoT yc-
JloBUS KpeauToBaHusa. Ho camoe

BaXKHOe, YTO bnaroAaps Ballemy
OUHAHCNPOBAHMIO 1 OTHOLLEHUHO
Yy MeHA C NepBOoro AHA NoABNNOCH
XenaHve 3aH1MaTbCsa 613HeCoM
N pa3BUBaTb €ro HerpepbiBHO.

B Hauvasne coTpyaHmnyecTeay
MeHS 6bI1 MasleHbKNI TOProBbIi
CTONINK Ha pbIHKe. Ceivacy MeHs
Tpw BUAa brusHeca, KOTopble Npu-
HOCSAT 0X0/J MHE N MOel CeEMbe.
OTaenbHoe criacnbo a xotena

6bl CKa3aTb cneumanmctam AK®.

OHW BCcerga BexX/VBble, rOTOBbIE
MOMOUYb 1 CIOBOM, 1 AesioM. AKD
MHe Kak BTOpasi CeMbsi», — rOBO-
puT AbannaaeBa Xaman.

Hawm NMPUATHO C/bILLATb Takne
NCTOPUW OT HaLLMNX KNNEHTOB.
OHUV BOOAYLLEBASAOT, MPUAAIOT
CMbIC/1 AedATe/IbHOCTU N BAOX-
HOB/IAKOT Ha aKTUBHOE y4dacTne
B peanv3auun Lienen n niaHoB
KNINeHTOB.
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OT4éT 0 GUHAHCOBOM MONOXKEHUN

Ha 31 dekabps 2017 200a (8 mbicA4YaX meHze)

OT4€T 0 COBOKYMHOM AoXope

Ha 31 dekabps 2017 200a (8 mbicAYaX MeHze)

MMpum. 317 dek. 2017 2. 31 dek. 2016 2.
AKTUBBI
JleHeXHble cpeACTBa N NX 3KBUBANEHThI 5 255 623 518 208
MNpon3BoaHble GMHAHCOBbLIE aKTUBbI 6 - 77 899
CpeAcTBa B KPEAUTHBIX YUpPeXAeHUAX 7 99 350 -
Kpeautbl kineHTam 8 3974 886 2 873 346
e "
ﬁg;v&ilzﬂloo;;n:;e;;omy KOpPMopaTMBHOMY 11 2825 1905
OcCHOBHbIe cpeAcTBa 80 664 54 548
HematepuanbHble akTVBbI 54 181 11 244
Mpoune akTnBbI 9 35033 19320
MToro aktuBbl 4516 700 3578 590
O6s3aTenbcTBa
CpeacTBa KpeaUTHbIX yupexaeHnn 10 3482946 2852128
MNpoune obs3aTenbCTBa 9 82 464 55179
WToro o6s3aTenbcTBa 3565410 2907 307
Kanutan
YcTaBHbI KanuTtan 12 341 297 341 297
HepacnpeaenéHHas npubbinb 609 993 329 986
WToro kanutan 951 290 671 283
WToro kanutan n o6s3atenbCTBa 4516 700 3578 590

ModnucaHo u ymeepxdeHo K 8binycKy om umeHu Pykoeodcmea KomnaHuu:

*

Xakynosa X.b. <L

&, 0

O
Cabanakosa A.J. k

11 mas 2018 200a

'-{"//4-:‘;:“
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ASHANLIK HECE
TR APEZuT i b0

™
M A
Vel

*

[naBHbIV Byxrantep

NcnoNHNTENbHbIN AUPEKTOP

Mpum. 317 dek. 2017 e. 37 dek. 2016 e.
MpoueHTHbIe A0XOAbl MO KpeanTaM KJIMeHTaMm 1 859 851 1240 404
MpoueHTHbIe A0XOAbl MO CPeACTBaM B KPEeAUTHLIX YUpeXaeHNAX 7 818 -
lMpoueHTHLIe oXOoAbl 1 867 669 1240 404
MpoLueHTHble pacxobl MO CPeACTBaM KPeAUTHbBIX yUpexXAeHNin (612 526) (389 784)
YunCTbIA NPOLEHTHBIN A0X0A, 1255 143 850 620
OTuncneHus B peseps Noj obecLeHeHre KpeanToB KMeHTaM 8 (126 845) (72 769)
YNCTbIN NPOLIEHTHbIV JOXOZ MOC/e pe3epBa Nnoj 0becLieHeHne KpeanuToB 1128 298 777 851
:SEI;;?MZTT);%:I OT onepavLuii C NPOU3BOAHbIMY GUHAHCOBBLIMM (9 492) (54 964)
Yncrtble foxoAbl/(pacxoabl) MO onepauysM ¢ MHOCTPaHHOW BantoToM 29 330 (22 071)
Mpoune goxoabl 2350 8990
OnepaunoHHbIe Pacxoabl 13 (777 795) (613 979)
Mpoune pacxoapbl OT obecLeHeHNs N CO34aHNSA pe3epBoB 9 (3 893) (3 869)
Mpouvie pacxoapl (5766) (3756)
Mpur6bIIb J0 PacxoAoB MO KOPNOPaTUBHOMY NOAOXOAHOMY Hasory 363 032 88 202
Pacxogbl no kopnopaTvBHOMY MOAOXOAHOMY HaNory 11 (83 025) (30 029)
Mpu6biib 3a rog, 280 007 58 173
Mpounin COBOKYMHbIA AOXOZ 3a roj, = =
MTOro coBOKYMHbI AOXOZ, 3a roj, 280 007 58 173
OT4€T 06 M3MEHEHUAX B KanuTane
Ha 31 dekabps 2017 200a (8 meicAYaX mMeHze)
Charter capital  Retained earnings Total equity
Ha 31 pekabps 2015 roga 341 297 271 813 613110
Yimozo cogokynHsili 00xo0 3a 200 58173 58 173
Ha 31 pekabps 2016 roga 341 297 329 986 671 283
¥Yimozo cogokynHsIli 00x00 3a 200 280 007 280 007
Ha 31 pekabps 2017 roga 341 297 609 993 951 290
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OTYET 0 ABVIKEHMN eHEeXHbIX CPeACTB

Ha 31 dekabps 2017 200a (8 mbicA4YaX meHze)

JeHe>XXHble NOTOKU OT 0nepaLl,I/IOHHOI7I AeATeNbHOCTN

Mpum. 31 dek. 2017 2. 31 dek. 2016 2.

MpunbbINL A0 PAacXo0B NO KOPROPaTUBHOMY NMOAOXOAHOMY Hanory 363 032 88 202
KoppekTnpoBKku

M3HoC n amopTtumsauua 13 16 062 12 235
HauncneHHble NpoLeHTHbIE 40XO0Ab! (1 867 669) (1 240 404)
HauncneHHble NpoLeHTHbIE pacxoabl 612 526 389784
OTuncneHns B pe3eps Noj obecLeHeHVe KpeANTOB KNNeHTaMm 8 126 845 72769
MNpoumre pacxoabl OT 06ecLieHeHNs 1 CO34aHNA pe3epBoB 9 3893 3 869
Pe3epB Mo oTnyckam 1 Npoyre HauncneHns no GoHAy 3apaboTHONM nnaThbl 7 606 10 661
Hepeann3soBaHHble pacxobl OT onepauuii C MPON3BOAHbLIMMA _ 11 354
$UHAHCOBLIMU MHCTPYMEHTaMU

Hepeann3soBaHHble pacxobl MO onepaLysam ¢ UHOCTPAHHOM BalOTOM 3663 24 632
JVCKOHT MO cpeAcTBaM KpPeAUTHBIX YUpexXaeHn - (6 646)
Y6bITOK OT BblObITUS OCHOBHbIX CPEACTB 312 869
Hucmoe ymeHbweHue/(ysenuvyeHue) 8 onepayuoHHbIX aKmueax

MNpon3BoaHble GMHAHCOBbIE aKTUBbI 68 280 560 237
CpeacTBa B KpeAUTHBIX yUupexXaeHnax (99 350) -
KpeanTbl kKveHTam (1 156 060) (982 765)
MNpouue akTVBbI (20 525) 1842
Hucmoe ysenuyeHue/(yMeHbUIeHUE) 8 ONEPAYUOHHbIX 0653amen6cmeax

MNpoune obs3aTenbCTBA (72 676) 21524
YucToe pacxogoBaHue feHeXHbIX CPeACTB B ONepaLioHHON AeATeNbHOCTH (2014 061) (1031 837)

40 KOpnopaTUBHOIO Nogoxo4Horo Hasaora

Continued on next page

Mpum. 317 dek. 2017 2. 31 dek. 2016 2.

MpoueHTHbIe JOXO4bl MOJlyYeHHbIE 1795 344 1188118
lMpoueHTHbIe pacxobl BblrlavyeHHble (522 128) (369 587)
KoprnopaTvBHbI NOAOXOAHbIV HAMOF YIaYeHHbI (75 963) (112 854)
Yuncroe pacxogoBaHVe AeHeXHbIX CPeACTB B OMepaLioHHOMN (816 808) (326 160)
[EATENbHOCTI

[eHeXHble NOTOKN OT MHBECTULMOHHO AeATeNbHOCTU

MprobpeTeHne 0CHOBHLIX CPEeACTB (40 485) (27 615)
lMposaxa 0OCHOBHbIX CPeACTB 919 2173
MprobpeTeHne HemaTepranbHbIX akTUBOB (44 942) (5907)
Yuncroe pacxogoBaHUe AeHeXHbIX CPeACTB B UHBECTULIMIOHHOM (84 508) (31 349)
[eATeNbHOCTI

JleHe>XKHble NOTOKN 0T GUHAHCOBOW JeATeNbHOCTU

MocTynaeHve CPpeacTB KPeAUTHbIX yUpexXaeHNi 1432794 1834 329
MoralleHne cpeacTB KPeAUTHBIX YUPeXAeHNI (781 888) (1281 352)
Yncroe noctynieHme AeHeXHbIX CPeacTB oT GHaHCOBOM 650 906 552 977
LeATenbHOCTU

BnnsiHne nameHeHnin 06MeHHbIX KYpCOB Ha fleHeXHble cpeAcTBa U (12 175) (10 387)
X 3KBNBAJIEHTbI

Yncroe n3MeHeHve AeHeXHbIX CPeACTB U UX SKBMBA/IEHTOB (262 585) 185 081
[leHe>XkHble cpeAcTBa U X 3KBUBAJIEHTbI, HA Ha4yano roaa 518 208 333127
[leHeXxHble cpeACcTBa U X 3KBUBAJIEHThI, HA KOHeL, roja 5 255 623 518 208
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